CB EUROPEAN QUALITY FUND

Société d'investissement
a capital variable
Allée Scheffer, 5
L-2520 Luxembourg
Luxembourg R.C.S. B. 74921

PROSPECTUS

MAY 2017

Distribution of this Prospectus is not authorisedess it is accompanied by a copy of the
latest available annual report of CB EUROPEAN QURYIFUND (the "Fund") containing
the audited balance-sheet and a copy of the Iatdsyearly report, if published after such
annual report. These documents, as well as allr@tbeuments concerning the Fund and
available to general public, can be obtained (feeharge) fromCACEIS Bank, Luxembourg
Branch Allée Scheffer 5, L-2520 Luxembourg.

VISA 2017/108022-2734-0-PC

L'apposition du visa ne peut en aucun cas servir
d'argument de publicité

Luxembourg, le 2017-06-15

Commission de Surveillance du Secteur Financier



CB EUROPEAN QUALITY FUND

Société d'investissement
a capital variable
Allée Scheffer, 5
L-2520 Luxembourg
Luxembourg R.C.S. B. 74921

TABLE OF CONTENTS

INTRODUGCTION ..ottt sb b s b e e b b e be s e s sabee e 3

1. AVAILABLE SUB-FUNDS ...ttt 5
2. MANAGEMENT OF THE FUND ..ottt 9
3. LEGAL FORM AND STRUCTURE OF THE FUND ......ccccciiiiiiiiiiiii e 10
4. INVESTMENT POLICY AND OBJECTIVES .......o it 10
5. DISTRIBUTION POLICY ...oiiiiiiiiiiiii e 10
6. INVESTMENT MANAGEMENT OF THE FUND .....ccccoiviiiiiiiiiiic i 11
7. DEPOSITARY AND DOMICILIARY AGENT .......oiiiiimiiiinci i 11
8. CENTRAL ADMINISTRATION ....ooiiiiiii e 13
9. MANAGEMENT COMPANY ..ottt a e 13
L0, SHARES ... s e 15
11 NET ASSET VALUE ...ttt s s 15.
12. SUSPENSION OF THE CALCULATION OF THE NET ASSWRLUE ...........ooooiies 18
AND ISSUE, CONVERSION AND REDEMPTION OF SHARES. ..., 18
13. ISSUE OF SHARES AND PROCEDURES OF SUBSCRIPTIEND PAYMENT ......cccccooiiiiiiiiiies 19
14. CONVERSION OF SHARES ... 20
15. REDEMPTION OF SHARES ......ooii e e e 21
16. MARKET TIMING AND LATE TRADING .....cooiiiiii i 21
17, TAXATION L e s e e be s s e e s s b e e e e e e ranee s 21
18. CHARGES AND EXPENSES ... .o s 24
19. GENERAL MEETINGS OF SHAREHOLDERS. ........ccciiiiiiiiiii i 24
20. LIQUIDATION AND MERGER BY ABSORPTION ......ouuiiiiiiiiiiiiiiiieii e 24
21. INFORMATION AVAILABLE TO SHAREHOLDERS ..o 26
22. INVESTMENT RESTRICTIONS. .......oiiii e 26
23. RISK MANAGEMENT PROCEDURES...........oooiieiiiiccii s 32
24. FINANCIAL TECHNIQUES AND INSTRUMENTS ..ot 32
25. CO-MANAGEMENT TECHNIQUES. ..ottt 36
26. RISK FACTORS ... e e aaaae e e nnes 37



INTRODUCTION

CB EUROPEAN QUALITY FUND (the "Fund") is an invesemt company qualifying as a&dciété
d'investissement a capital variablgSICAV) with multiple Sub-Funds under the lawstbe Grand
Duchy of Luxembourg, which envisages to invest ransferable securities, conforming to the
investment policy of each particular Sub-Fund. FHuwnd complies with the requirements of the
Directive 2009/65/EC of the European Parliament afdhe Council of 13 July 2009 on the
coordination of laws, regulations and administmatdrovisions relating to undertakings for colleetiv
investment in transferable securities (UCITS), merded by means of Directive 2014/91/EU (the
“UCITS Directive”).

The Fund is registered under the law of Decembef@Z0 on Collective Investment Undertakings,
as amended (the "UCI Act"). This registration parguto the Law does not require any Luxembourg
authority to approve or disapprove either the adegwf this Prospectus or the portfolio of secasiti
held by the Fund. Any representation to the coptimunauthorised and unlawful.

The Shares have not been registered under thedBitees Securities Act of 1933 (the “1933 Act”),
and the Fund has not been registered under thtedJgtates Investment Company Act of 1940 (the
“1940 Act”). The Shares may not be offered diredtyindirectly in the United States of America
(including its territories and possessions) toarthe benefit of a “U.S. Person” within the meanin
of Regulation S promulgated under the 1933 Act@ndhder any other applicable law, regulation or
rule (including but not limited to FATCA).

The distribution of this Prospectus in other juicidns and the offering of the Shares may be
restricted in certain jurisdictions. It is the respibility of any persons in possession of this
Prospectus and any persons wishing to subscrib&tiares pursuant to this Prospectus to inform
themselves of, and to observe, all applicable lawsregulations of any relevant jurisdictions.

This Prospectus does not constitute an offer acittion by anyone in any jurisdiction in whichcbu
offer or solicitation is not unlawful or in whicle person making such an offer or solicitationds n
qualified to do so.

The attention of investors is drawn on the fact #ra investment in the Fund is made subject to
certain restrictions and/or conditions that thewdéo meet/ demonstrate in order to be able to
subscribe and/ or continue to hold Shares in thelFBRotential investors are invited in particular t
refer to section3. ISSUE OF SHARES AND PROCEDURES OF SUBSCRIPTIEND PAYMENT.

No person is authorised to give any informationalihis not contained in this Prospectus, the Key
Investor Information Document (the “KIID”) or theoduments mentioned therein and which are
available for consultation by the general publibe Directors of the Fund are held responsible Hor a
information set out in this Prospectus at the tohigs publication.

This Prospectus is susceptible to changes conggtinénaddition or suppression of Sub-Funds as well
as other modifications. Therefore it is advisalde Subscribers to ask the Fund for the most recent
issue of the Prospectus.

Potential subscribers to the Fund should infornrmidedves on applicable laws and regulations (i.e. as
to the possible tax requirements or foreign exchaogntrol) of the countries of their citizenship,
residence or domicile, and which might be relearthe subscription, purchase, holding, conversion
and redemption of Shares.

Any reference to "EUR" in this Prospectus refershi lawful currency of the Member States of the
European Union which have adopted the Euro.



Distribution of this Prospectus is not authorisedess it is accompanied by a copy of the latest

available annual report and a copy of the lateltyearly report if published after such annualogp
These documents are part of the Prospectus.

Potential subscribers should note that the structue of the Prospectus is such that it distinguishg
the part made up of chapters 2 to 26, on the one hd, and chapter 1, on the other hand. Th
chapters 2 to 26 contain the regulations to whichhe Fund as a whole, and each of its Sub-Fun
are subjected, whereas chapter 1 contains the regions applicable to each individual Sub
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Fund in addition or in derogation to the general rgulations.




1.AVAILABLE SUB-FUNDS

Unless otherwise indicated in the following pargiis each Sub-Fund of the Fund is subject to the
general regulations as set out in the chapterslZaiowing of this Prospectus.

Sub-Fund 1CB EUROPEAN QUALITY FUND — European Equity Fund

Investment policy

L The objective of the CEUROPEAN QUALITY FUND - European
and objectives

Equity Fund (the "Sub-Fund") is to achieve long-term capitedvgh
mainly through investment in equities dealt in theropean financia|
markets, of the countries represented in the MSE€bjge Net Index (cod
Bloomberg : NDDUE15 Index).
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On an ancillary basis, the Sub-Fund may hold liagdets which will be
denominated in Euro.

Shares

o

This Sub-Fund will issue Capitalisation sharestfar Class A and I, an
Distribution shares for the Class D.

If the amount subscribed does not correspond tpegific number of
shares, the appropriate number of shares - in@ualiy fraction of shar
calculated to four decimal places - will be issued.
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Valuation currency and

: The valuation currency of this Sub-Fund will be EldgR. The Valuatior
Valuation Day

Day of this Sub-Fund will be every full Luxembourgnk business day.

Subscriptions, Subscriptions will be made at a price correspondimghe Net Asset
Conversions Value per share plus the applicable subscriptien o Conversion fee
& Redemptions will be levied in this Sub-Fund.

Class A

There is no minimum initial or subsequent subsimipamount required.
Class D
There is no minimum initial or subsequent subsimipamount required

Class |

There is no minimum initial or subsequent subsimipamount required.

This Class | is reserved to institutional investors




Techniques and
instruments

This Sub-Fund may enter into transactions relatingjsted futures an
options on financial instruments for investmentd/an hedging purposegs
(excluding operations on currency and currency &odacontracts). In thi
respect investors should note that markets deahity futures an
options are volatile and risky. These transactigitisonly be used to th
extent they do not hinder the quality of the inugett policy of the Sub|
Fund. In order to achieve its objective, the SuhéFmay invest in liste
put options on securities or indices related toniaekets mentioned in the
investment policy.

OTC instruments, the counterparties of which areuskvely first class
institutions, may be used for the purpose of heglgaference currency
thereof.

Risk Profile

The value of the portfolio of the Sub-Fund is cidbted daily on the basi
of the market value of the individual equities hikidthe Sub-Fund, whic
are of high market liquidity. As these equities assued by majof
companies in the most important industries the etavklue of the Sub
Fund depends on the capital market players’ expentof the general
economic development.

- 0

Past performance

1%

Information on past performance of the Sub-Fund lvélinserted into th
KIID of the Sub-Fund.

Investor Profile

The Sub-Fund is suitable for any investor typeudiig those who ar
not interested in or informed about capital maragics, but who se
investment funds a convenient "savings" products lalso suitable fo
more experienced investors whishing to attain d@efinnvestmen
objectives. Experience with capital market produstaot required. Thg
investor must be able to accept moderate tempdoasgs, thus the Sub-
Fund is suitable for investors who can afford tbastde the capital for at
least 2-3 years. The Sub-Fund is designed forrthestment objective gf
building up capital. For an investor’s portfolid,dan play the role of a
core position.

—~ (U (D

D

Investment Manager

CB Asset Management AB, STRANDVAGEN 5B, S-11451 STOCKHOLM,
SWEDEN.




Class A
Fees and expenses

* Subscription fee:up to 1 % based on the Net Asset Value |per
share may be added to the subscription monies whiplayable
to the Distributor, CB Asset Management AB.

* Redemption fee :up to 1 % based on the Net Asset Value |per
share may be deducted from redemption monies wkiphyable
to the Distributor, CB Asset Management AB.

* Management fee:The Fund shall pay to the Investment Mangger
a management fee, payable monthly, at an annual o&
maximum 1.5% calculated on the Sub-Fund’'s averagfeAdset
Value. The management fee as mentioned is neteofteal taxes

Class D

» Subscription fee: up to 1 % based on the Net Asset Value |per
share may be added to the subscription monies whiplayable
to the Distributor, CB Asset Management AB.

* Redemption fee :up to 1 % based on the Net Asset Value |per
share may be deducted from redemption monies wkiphyable
to the Distributor, CB Asset Management AB.

* Management fee:The Fund shall pay to the Investment Manager
a management fee, payable monthly, at an annual o&
maximum 1.5% calculated on the Sub-Fund’s averagfeAdset
Value. The management fee as mentioned is neteoiteal taxes

Class |
* No Subscription and Redemption fees
» Management fee:The Fund shall pay to the Investment Mangger
a management fee, payable monthly, at an annual o&

maximum 0.5 % calculated on the Sub-Fund’s aveNmgjeAsset
Value. The management fee as mentioned is neteoiteal taxes




Performance fee: The performance fee per share class eq
20% of the outperformance of the Net Asset Valueghare of
the applicable share class over the benchmark hvgithe MSCI
Europe Net Index (code Bloomberg : NDDUE15 Ind
converted in EUR, pre performance fee, but pasntanagemern
fee and other types of fees, above the currentiBeak Value of|
the share class, and it may be a performance fer iéthe fund
goes down, if the fund outperforms index.

The performance fee will be calculated and accregty in the
share class and will be paid out to the Investmdanager
quarterly in arrears. This payment matches withnilamagemen
fees review and payment.

The performance period is equal to a quarter. éf share clas
starts during a quarter, the performance fee welldalculated
from the launch date to the end of the relevanttqua

The excess performance on each Valuation Day isatbhs any
difference between the performance of the curigmse Net
Asset Value (Base NAV) per share and the performafcthe
current Benchmark Value. If the difference is riaga excess
performance is defined to be zero.

The Base NAV per share is calculated after dednctb the
management fee and other types of fees (but piorthe
calculation of any performance fee) and distributauring the
relevant performance period.

The Benchmark performance is calculated by dividirgcurrent
value of the MSCI Europe Net Index (code Bloomber
NDDUE15 Index) converted in EUR by the Benchmarlusaat
the latest date of reset of the Base NAV per share.

The Base NAV per share is reset at the NAV per estadter
performance fee at the latest date of payment idbpeance fees
The amount of performance fees will be adjusteddyscription
and redemption.

In the event that an investor redeems Shares twitlie end of
the quarter period, any accrued but unpaid perfocmafee
relating to those Shares shall be paid to the Inweist Manage
at the last Valuation Day of the relevant quarter.

The definitions and calculations are as follows:

Performance fee(t) = no of shares(t) * 20% * Exqemsormance
(t)

No of shares(t) = Number of shares of the releghate class o
the relevant Valuation Day before subscriptions sedemptiong
have been taken into account on that Valuation fpay(

Excess performance = Performance of the Base NA\8Ipare (t)
— Performance of the Benchmark Value(t) if differeris larger
than O

The initial offer price shall be the starting poifar the first
calculation of performance fee.

uals

£X)

l72)

Initial Offering Period

The shares | of the Sub-Fund were issued at a poicesponding to EUR
100, as of July 16, 2012. The first NAV was July 2612.

Global Exposure
Calculation
Methodology

Commitment approach.
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3.LEGAL FORM AND STRUCTURE OF THE FUND

CB EUROPEAN QUALITY FUND (the "Fund") is an invesemt company incorporated on ™30
March, 2000, for unlimited duration as a "sociétéorayme" with the status of a "société
d'investissement a capital variable" under PaftU@l Act and under the law of August 10, 1915 on
Commercial Companies, as amended.

The Fund is organised as an "Umbrella Fund". An Bietla Fund” is one single entity comprising
several Sub-Funds. Each Sub-Fund constitutes aategaortfolio of assets (invested in accordance
with the particular investment features applicabléhis Sub-Fund) and liabilities.

The Board of Directors reserves the right to, gt@mint in time, launch new Sub-Funds. The offering
memorandum and investment policy of such Sub-Famdsto be communicated through a revised
Prospectus. Furthermore, the investors may be niddr through a newspaper announcement, if
deemed appropriate by the Board of Directors. Imm@ance with the regulations laid down in
chapter 20. "Liquidation and merger by absorptidh® Board of Directors reserves the right to
liquidate certain Sub-Funds.

The articles of association (the "Articles") wengbfished in theMiémorial C, Recueil des Sociétés et
Associationgwhich has been replaced by tRecueil électronique des sociétés et associafftires
“RESA") since 1 June 2016) on May, 2000. The Articles were exhaustively restapedd"
February 2007 and published in the Mémorial (whiels been replaced by the RESA since 1 June
2016) on ¥ March 2007. The Articles have been deposited With Registre de Commerce et des
Sociétés de Luxembourg. These documents are aleafiabreview and copies can be obtained on
payment of applicable charges. The Fund is regdtat the Registre de Commerce et des Sociétés de
Luxembourg under the number 74.921. The registeffice of the Fund is established at 5, Allée
Scheffer, L-2520 Luxembourg.

The capital of the Fund, expressed in Euro, isllatiraes equal to the total of net assets of the
different Sub-Funds and is represented by the ésStnrares, without designation of the nominal value
and fully paid up. Variations in the capital of thend can take place without further consideration
enquiry and without the need for publication orisagtion in the Register of Commerce. The
minimum capital required is EUR 1,250,000 or itsigglent in any other currency.

4. INVESTMENT POLICY AND OBJECTIVES

The objectives of the Fund are to achieve capjtpteciation and, as the case may be, income. The
selected Investment Manager will maintain a prudisktlevel that emphasises growth but considers
the need to preserve capital and accumulated income

5.DISTRIBUTION POLICY

The Board of Directors may decide to issue categoand/or sub-categories of Shares of any type
within each Sub-Fund, at the option of the shamdrsl of the Fund (the “Shareholders or individually
the “Shareholder”). The description of such categoior sub-categories will be provided for in
chapter 1 of the present Prospectus.

In case of distribution Shares each Sub-Fund iglezhto distribute the maximum dividend author-

ised by Law (i.e., the Fund may distribute as masht deems appropriate insofar as the total net
assets of the Fund remain above EUR 1,250,000).
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In case of accumulation Shares relevant net incangenet capital gains shall not be distributed but
shall increase the Net Asset Value of the rele@m@res (accumulation). Each Sub-Fund may, how-
ever, in accordance with a dividend distributiottigyoproposed by the Board of Directors, distribute
all or part of the net income and/or net capitahgdy a majority decision of the Shareholdershef t
relevant Sub-Fund.

The Board of Directors may, when considered appatrdecide a distribution of interim dividends.
In full compliance with what is provided in the Ades, it rests with the Board of Directors to
determine the methods of payment of any dividerelsidéd pursuant to what is provided above.
Dividends not cashed within five years will be &téd and will accrue for the benefit of the Fuimd,
accordance with Luxembourg law.

6.INVESTMENT MANAGEMENT OF THE FUND

The Board of Directors is responsible for the ollermnagement and control of the Fund. It will
review the operations of the Fund and the Manage@empany.

The Board of Directors has appointed Luxcellencendgment Company as the Management
Company of the Fund to be responsible on a dayyolhsis, under supervision of the Board of
Directors, for providing administration, marketingyestment management and advisory services in
respect of all Sub-Funds. In respect of all Subesurthe Management Company is allowed to
delegate its investment management, marketing dagay functions to any qualified third party
service provider.

The Investment Manager(s) will be appointed purst@an) Investment Management Agreement(s)
to which the Fund is a party. The names of andrfeemation on the Investment Manager(s), as well
as the references to the Investment ManagementeAgmet(s) binding on them are specified in
chapter 1, "Available Sub-Funds".

7. DEPOSITARY AND DOMICILIARY AGENT

CACEIS Bank, Luxembourg Branchstablished at 5, allée Scheffer, L-2520 Luxemf@poand
registered with the Luxembourg Register of Commeneeé Companies under number B 209.310 is
acting as depositary of the Fund (the “Depositaimy"accordance with a depositary agreement dated
6" March 2017 as amended from time to time (the "Bipry Agreement”) and the relevant
provisions of the Law and the set of rules formgdhe UCITS Directive, the UCI Act, the UCITS
Regulations, CSSF Circular 16/644 and any derivedcannected EU or national act, statute,
regulation, circular or binding guidelines (the “lIS Rules”).

CACEIS Bank, Luxembourg Branghacting as a branch of CACEIS Bank, a publidtieh liability
company (société anonyme) incorporated under the laf France, having its registered office
located at 1-3, place Valhubert, 75013 Paris, Fraregistered with the French Register of Trade and
Companies under number 692 024 722 RCS Paris.

CACEIS Bank is an authorised credit institution emysed by the European Central Bank (“ECB”)
and the Autorité de contrble prudentiel et de nétsmh (“ACPR”). It is further authorised to exereis
through its Luxembourg branch banking and centiladiaistration activities in Luxembourg.

Investors may consult upon request at the regi$teffice of the Fund, the Depositary Agreement to
have a better understanding and knowledge of mhigekil duties and liabilities of the Depositary.

The Depositary has been entrusted with the custmdlor, as the case may be, recordkeeping and
ownership verification of the Compartments' assatg] it shall fulfil the obligations and duties
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provided for by Part | of the Law . In particuléine Depositary shall ensure an effective and proper
monitoring of the Fund' cash flows.

In due compliance with the UCITS Rules the Depogishall:

(i) ensure that the sale, issue, re-purchase, redemguid cancellation of units of the Fund are
carried out in accordance with the applicable matidaw and the UCITS Rules or the
Articles;

(ii) ensure that the value of the Units is calculateédnordance with the UCITS Rules, the
Articles and the procedures laid down in the Dikext

(iii) carry out the instructions of the Fund, unless thewflict with the UCITS Rules, or the
Articles;

(iv) ensure that in transactions involving the Fund'setss any consideration is remitted to the
Fund within the usual time limits; and

(v) ensure that an Company’s income is applied in aescare with the UCITS Rules and the
Articles.

The Depositary may not delegate any of the obbgestiand duties set out in (i) to (v) of this clause

In compliance with the provisions of the Directitege Depositary may, under certain conditions,
entrust part or all of the assets which are plaveder its custody and/or recordkeeping to
correspondents/ third party custodians as appointed time to time. The Depositary's liability shal

not be affected by any such delegation, unlessrwtbe specified, but only within the limits as

permitted by the Law.

A list of these correspondents/third party custosliss available on the website of the Depositary
(www.caceis.com, section “ veille reglementaire’Juch list may be updated from time to time. A
complete list of all correspondents/third partytodgans may be obtained, free of charge and upon
request, from the Depositary. Up-to-date informatiegarding the identity of the Depositary, the
description of its duties and of conflicts of irgst that may arise, the safekeeping functions didelg

by the Depositary and any conflicts of interest tmay arise from such a delegation are also made
available to investors on the website of the Ddpogi as mentioned above, and upon request. There
are many situations in which a conflict of interesty arise, notably when the Depositary delegates
its safekeeping functions or when the Depositasg glerforms other tasks on behalf of the Fund, such
as administrative agency and registrar agency @sviThese situations and the conflicts of interest
thereto related have been identified by the Depositin order to protect the Fund's and its
Shareholders’ interests and comply with applicablgulations, a policy and procedures designed to
prevent situations of conflicts of interest and immmthem when they arise have been set in place
within the Depositary, aiming namely at:

() identifying and analysing potential situations ohflicts of interest;

(i) recording, managing and monitoring the conflicimdérest situations either in:

(iif) relying on the permanent measures in place toeaddconflicts of interest such as
maintaining separate legal entities, segregatioduties, separation of reporting lines, insider
lists for staff members; or

(iv) implementing a case-by-case management to (i) taeappropriate preventive measures
such as drawing up a new watch list, implementinge& Chinese wall, making sure that

operations are carried out at arm’s length andfimrining the concerned Shareholders of the
Fund, or (ii) refuse to carry out the activity gigirise to the conflict of interest.
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The Depositary has established a functional, ttlreal and/or contractual separation between the
performance of its UCITS depositary functions ane performance of other tasks on behalf of the
Fund, notably, administrative agency and regigigncy services.

The Fund and the Depositary may terminate the DepgsAgreement at any time by giving ninety
(90) days’ notice in writing. The Fund may, howewdismiss the Depositary only if a new depositary
bank is appointed within two months to take over filmctions and responsibilities of the Depositary.
After its dismissal, the Depositary must continaecarry out its functions and responsibilities Linti
such time as the entire assets of the Compartrhemntsbeen transferred to the new depositary bank.

The Depositary has no decision-making discretion aoy advice duty relating to the Fund's
investments. The Depositary is a service providertite Fund and is not responsible for the
preparation of this Prospectus and therefore ascapt responsibility for the accuracy of any
information contained in this Prospectus or thédityl of the structure and investments of the Fund.

Pursuant to an agreement, as amended from timentg the Fund has appoint€ACEIS Bank,
Luxembourg Branclas its Domiciliary Agent. This agreement has beamcluded for an indefinite
duration and may be terminated by either partyritig with three months’ notice.

The fees and charges of CACEIS Bank, Luxembourgh@reacalculated with reference to the net
assets and payable monthly, are borne by the Foddshall be up to 0.05% per annum for the
Depositary fee.

8. CENTRAL ADMINISTRATION

Pursuant to an agreement, as amended from timeé the Management Company has appointed
CACEIS Bank, Luxembourg Branah the Fund's Central Administrator.

This agreement is made for an unlimited duratiod aray be terminated by either party giving a
minimum three months' notice.

CACEIS Bank, Luxembourg Branishempowered to delegate, under its full respotitsiball or part
of its duties as Central Administrator to a thinaxembourg entity, with the prior consent of the &un

As Central AdministratoitCACEIS Bank, Luxembourg Branishresponsible for the processing of the
issue (registration) and redemption of the Shargékeé Fund and settlement arrangements thereof, the
calculation of the Net Asset Value per share, thétenance of records and other general administra-
tive functions.

The fees and charges GACEIS Bank, Luxembourg Brandalculated with reference to the net
assets and payable monthly, are borne by the Fuhdlzall be up to 0.17% per annum for the Central
Administrator fee. A minimum of EUR 3,000 per SulrE per month will be levied.

9.MANAGEMENT COMPANY

Pursuant to a Management Company Agreement, asdacheinom time to time, the Fund has
appointed Luxcellence Management Companygoeiété anonymécorporated under the laws of
Luxembourg, with registered office at 5, allée Sfdre L-2520 Luxembourg, as its Management
Company to perform investment management, admatigtr and marketing functions of the Fund.

Luxcellence Management Company was incorporatesd"&ociété Anonyme" in Luxembourg on 31
January 1994 under the social denomination of Lilewwee Advisory Company S.A.. Luxcellence
Management Company complies with the conditionsosétin Chapter 15 of the Luxembourg UCI
Act, and therefore is authorised as a managemempa&oy managing UCITS governed by the UCITS
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Directive.

As of the date of this Prospectus, the Managemempgany’s Board of Directors consists of the
following members:

Guillaume Fromont, Chairman

Lucien Euler, Independent Director
Marie-Victoire Menez, Managing Director
Philippe de Cibeins, Director

As of the date of this Prospectus, the Conduct®ifisers of the Management Company are:

Marie-Victoire Menez, Managing Director
Jean-Marc Servais, Conducting Officer
Gregory Cabanetos, Conducting Officer

The Management Company has been permitted by thd teudelegate its investment management
functions to investment managers authorised bythel.

In the context of its administration functions, ti@anagement Company has been permitted by the
Fund to delegate its administration functions tiodtiparties authorized by the Fund, comprising the
Central Administration Agent.

In the context of its marketing function, the Maeagnt Company may enter into agreements with
Distributors pursuant to which the Distributors egyrto act as intermediaries or nominees for
investors subscribing for Shares through theidifaes.

The Management Company will monitor on a continbedis the activities of the third parties to
which it has delegated functions. The agreementresh into between the Management Company
and the relevant third parties provide that the &mment Company can give at any time further
instructions to such third parties, and that it eatindraw their mandate with immediate effect ifsth

in the interest of the Shareholders. The Manager@ampany's liability towards the Fund is not
affected by the fact that it has delegated ceftaiotions to third parties.

The Management Company is also acting as a manageocoenpany for other Luxembourg
domiciled undertakings for collective investmentisaof which is available upon request and frée o
charge at the registered office of the Managemenzny.

Without prejudice to the other fees due to the M@naent Company related to i) the production and
update of the KlIDs and ii) the cross-border regisbn services, the Management Company shall be
entitled for the provision of the management conypsarvices rendered to the Fund to receive a fee
of 0.05 % per annum based on the net assets #tlbuto each Sub-Fund with an overall minimum
annual fee for the Management Company of 25,000.Eur

In accordance with the UCITS Directive and the UEIRules, the Management Company has
established and applies a remuneration policy aadtipes that are consistent with, and promote,
sound and effective risk management and that doegmcourage risk taking which is inconsistent
with the risk profile and the Articles.

The Management Company’s remuneration policy ifine with the business strategy, objectives,
values and interests of the Management Companytl@d-und and its investors and includes
measures to avoid conflicts of interest.

Fixed and variable components of total remunerato® appropriately balanced and the fixed
remuneration component represents a sufficientiy lproportion of the total remuneration to allow
the operation of a fully flexible policy on varigitemuneration components, including the possibilit
to pay no variable remuneration component.
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If and to the extent applicable, the assessmermeoformance is set in a multi-year framework

appropriate to the holding period recommended ® itivestors of the Fund managed by the
Management Company in order to ensure that thessssmt process is based on the longer-term
performance of the Fund and its investment risks that the actual payment of performance-based
components of remuneration is spread over the gpemied.

The details of the Management Company’s remunerapiolicy are available on the following
websitehttp://www.luxcellence.com/files/remuneration-pgliodf. A paper copy of the remuneration
policy will be made available free of charge to theestors of the Fund upon request to the
Management Company.

10.SHARES

As indicatedsuprg the Board of Directors is entitled to create asnyn Sub-Funds as deemed
necessary, according to criteria that the Boardioéctors determines. Within each Sub-Fund, the
Board of Directors is entitled to create differeategories and/or sub-categories (the "Categoaies”
the "Sub-Categories") that may be characterisedheyr distribution policy (distribution Shares-
accumulation Shares), their reference currencyr fiee level, and or by any other feature to be
determined by the Board of Directors. Informati@garding any such creation/modification will be
formalised by way of an addendum to the preserggeactus.

Shares of each Sub-Fund, Category and/or Sub-Gstegay be issued in the registered form. The
register of Shareholders is held in Luxembour@®CEIS Bank, Luxembourg Branch

The Shares are to be fully paid up and will beegswithout indication of their nominal value. Urdes
otherwise stated there will be no limit on the niembf Shares to be issued. The rights attachekto t
Shares are set forth in the Luxembourg law of Audis 1915 on Commercial Companies and the
modifications thereof as far as these do not ddpam the Law (the "Law of 1915"). All Shares of
the Fund, irrespective of their value, have equing rights. The Shares of each Sub-Fund and/or
each Category and/or each Sub-Category have eighés in case of liquidation of each Sub-Fund
and/or each Category and/or each Sub-Category uomette Fractions of Shares are, in due,
proportion, entitled to the same rights as full i@saexcept that only full Shares are entitleddteyv

The Directors of the Fund may also accept subseniptby means of an existing portfolio, as pro-
vided for in the Law of 1915, subject to the fawttthe securities or money market instruments of
that portfolio comply with the investment objecsvand restrictions of the Fund and that those
securities or money market instruments are quategihoofficial stock exchange or traded on a market
which is operating regularly, recognised and openthie public ("Regulated Market"). Such a
portfolio must be easy to evaluate. A valuatiororepthe cost of which is to be borne by the refgva
investor, will be drawn up by the auditor of thenBiaccording to article 26-1(2) of the Law of 1915.

11.NET ASSETVALUE

The Net Asset Value of each Sub-Fund is equaléddtal assets of that Sub-Fund less its liabslitie
The Net Asset Value (or "NAV") per share of eactb-Hund will be determined at least twice
monthly ("Valuation Day") as described in chapteruhder the responsibility of the Management
Company. Except if otherwise described in chapteéhd Net Asset Value of each Sub-Fund shall be
expressed in the currency of the relevant Sub-Famd per share figure and shall be determined in
respect of any Valuation Day by dividing the neteds of the Fund corresponding to each Sub-Fund
(being the value of the assets of the Fund correfipg to such Sub-Fund less the liabilities
attributable to such Sub-Fund) by the number of&haf the relevant Sub-Fund then outstanding.
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Except if otherwise described in chapter 1, theg@etages of the total Net Asset Value allocated to
each category of Shares within one Sub-Fund skalldbermined by the ratio of Shares issued in each
category of Shares within one Sub-Fund to the tatahber of Shares issued in the same Sub-Fund,
and shall be adjusted subsequently in connectich wie distribution effected and the issues,
conversions and redemptions of Shares as follodjs:0( each occasion when a distribution is
effected, the Net Asset Value of the Shares whickeived a dividend shall be reduced by the amount
of the distribution (causing a reduction in thegesitage of the Net Asset Value allocated to these
Shares), whereas the Net Asset Value of the otlareS of the same Sub-Fund shall remain
unchanged (causing an increase in the percentatiee dfiet Asset Value allocated to these Shares);
(2) on each occasion when Shares are issued, t¢edver redeemed the Net Asset Value of the
respective categories of Shares, within the rele@a-Fund shall be increased or decreased by the
amount received or paid out.

Without prejudice to what has been stated here gbwhien the Board of Directors has decided for a
specific Sub-Fund to issue several categories amstfo-categories of Shares, the Board of Directors
may also decide to compute the Net Asset Valuespare of a category and/or sub-category as
follows: on each Valuation Day the assets andllias of the considered Sub-Fund are valued in the
reference currency of the Sub-Fund. The categanegor sub-categories of Shares participate in the
Sub-Fund’'s assets in proportion to their respectivenbers of portfolio entitlements. Portfolio
entittements are allocated to or deducted fromraqodar category and/or sub-category on the bafsis
issues or repurchases of Shares of each categatdprasub-category, and shall be adjusted
subsequently with the distribution effected as waslwith the issues, conversions and/or redemptions
The value of the total number or portfolio entitlemts attributed to a particular category and/or sub
category on the given Valuation Day representddted Net Asset Value attributable to that category
and/or sub-category of Shares on that Valuation. Dag Net Asset Value per share of that category
and/or sub-category equals to the total Net Ass#ué&/on that day divided by the total number of
Shares of that category and/or sub-category thesiamding.

Without prejudice to the regulations of each Sub;ithe net asset valuation of the different Sub-
Funds shall be performed as follows:

I. The assets of each Sub-Fund are deemed to &cligd all cash on hand or on deposit, including
any interest accrued thereon; (b) all bills, demaoigs, certificates of deposits, promissory nates
accounts receivable (including proceeds of seesgribld but not delivered); (c) all bonds, timeesot
Shares, stock, debentures, debenture stocks, 8hdtesf undertakings for collective investment,
subscription rights, warrants, options and otheustes, financial instruments and similar assets
owned or contracted for by the Fund (provided thatFund may make adjustments with regards to
fluctuations in the market value of securities eauby trading ex-dividends, ex-rights, or by simila
practices); (d) all stock, stock dividends, cashd#inds and cash distributions receivable by thedFu
to the extent information thereon is reasonablyilabke to the Fund (provided that the Fund may
make adjustments with regard to fluctuations inrtregket value of securities caused by trading ex-
dividends, ex-rights, or by similar practices); @) interest accrued on any interest-bearing asset
owned by the Fund except to the extent that theesarmcluded or reflected in the principal amount
of such assets; (f) the preliminary expenses oflved, including the cost of issuing and distribgti
Shares of the Fund, insofar as the same have patwetten off; and (g) all other assets of anydkin
and nature, including expenses paid in advance.

The value of these assets shall be determinedllagv$o (1) the value of any cash on hand or on
deposit, bills and demand notes and accounts r&deiv prepaid expenses, cash dividends and
interest declared or accrued as aforesaid andetategeived shall be deemed to be the full amount
thereof, unless in any case the same is unlikebetpaid or received in full, in which case theueal
thereof shall be arrived at after making such dist@s the Fund may consider appropriate in such
case to reflect the true value thereof; (2) theiwalf securities and/or any money market instrument
and/or financial derivative instruments (the "Invesnts") which are quoted or dealt in on any stock
exchange or which are dealt in on any Regulateck&tas based on the last available price applicable
to the relevant Valuation Day or the closing midrked valuations or the valuations on a specific
valuation point/time or the settlement price asduained by the relevant exchange or market, as the
Board of Directors may decide, provided that thefloof Directors shall determine the reference
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stock exchange or Regulated Market to be considetezh Investments are quoted or dealt in on
more than one stock exchange or Regulated Mar8gin(the event that any of the Investments on
the relevant Valuation Day are not quoted or digatin any stock exchange or Regulated Market or
if, with respect to securities quoted or dealt mamy stock exchange or dealt in on any Regulated
Market, the price as determined pursuant to (2y@li® not representative of the fair market valfie o
the relevant Investment, the value of such Investmeay be determined based on the reasonably
foreseeable sales price determined prudently angbod faith; (4) Shares or units in open-ended
undertakings for collective investment shall baueal at their last available calculated net asdekya
(5) the financial derivative instruments which ac listed on any official stock exchange or traded
on any other Regulated Market will be valued incadance with market practice, such as quotation
provided by counterparties, as determined by thar@oof Directors; (6) the money market
instruments which are not listed on any officiabcht exchange or traded on any other organised
market will be valued in accordance with marketcpca as determined by the Board of Directors; (7)
swaps will be valued in accordance with market fizac such as their fair value based on the
underlying securities or assets or provided by tenparties, as determined by the Board of Diregtors
(8) all other assets are to be valued at theireesfe estimated sales prices determined in goitil fa
by the Board of Directors; and (9) the value ofaafets and liabilities not expressed in the reéere
currency of a Sub-Fund will be converted into teference currency of such Sub-Fund at rates last
guoted by major banks. If such quotations are wailable, the rate of exchange will be determimed i
good faith by or under procedures established éBibard of Directors.

In the event that the above mentioned calculatiethods are inappropriate or misleading, the Board
of Directors may adjust the value of any Investnm@anpermit some other method of valuation to be
used for the assets of the Fund if it considers tthea circumstances justify that such adjustment or
other method of valuation should be adopted t@cefinore fairly the value of such Investment.

II. The liabilities of the Fund shall be deemedrtolude: (a) all loans, bills and accounts payable,
except those payable to any subsidiary; (b) alruext interest on loans of the Fund (including
accrued fees for commitment for such loans; (c)aaltrued or payable administrative expenses
(including, but not limited to, investment managaiand/or advisory fees, incentive fees, if any,
custodian fees and corporate agents' fees); (®nallvn liabilities, present and future, includinyy a
matured contractual obligations for payments of eyoor property, including the amount of any
unpaid dividends declared by the Fund; (e) an apfat@ provision for future taxes based on capital
and income to the Valuation Date, as determineoh fime to time by the Fund, and other reserves (if
any) authorised and approved by the Board of Dirsctas well as such amount (if any) as the Board
of Directors may consider to be an appropriatenaloce in respect of any contingent liabilities od t
Fund; and (f) all other liabilities of the Fund whatsoever kind and nature reflected in accordance
with generally accepted accounting principles. étedmining the amount of such liabilities the Fund
shall take into account all expenses payable byFtied which shall comprise formation expenses,
fees payable to the Management Company, investmanigers, investment advisors (as the case
may be), fees and expenses payable to its accasntarstodian and its correspondents, domiciliary,
central administration agent, listing agent, anyimg agent, any distributor and permanent
representatives in places of registration, as wsllany other agent employed by the Fund, the
remuneration of the directors and their reasonableof-pocket expenses, insurance coverage, and
reasonable travelling costs in connection with Hoareetings, fees and expenses for legal and
auditing services, any fees and expenses involveggistering and maintaining the registrationhaf t
Fund with any Governmental agencies or stock exgbsim the Grand Duchy of Luxembourg and in
any other country, reporting and publishing expensecluding the cost of preparing, printing,
advertising and distributing prospectuses, KliDgplanatory memoranda, periodical reports or
registration statements, the costs of printing Sheertificates and the costs of any reports to
Shareholders, all taxes, duties, governmental @andas charges, and all other operating expenses,
including the cost of buying and selling assetdergst, bank charges and brokerage, postage,
telephone and telex. The Fund may accrue admitiigrand other expenses of a regular or recurring
nature based on an estimated amount rateably &otyyer other periods.

The Fund is a single legal entity. Pursuant tocfetil33 of the Law of 2002, the rights of investors

and of creditors concerning a Sub-Fund or whichehavisen in connection with the creation,
operation or liquidation of a Sub-Fund are limitedhe assets of that Sub-Fund.
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The assets of a Sub-Fund are exclusively avaitabgatisfy the rights of investors in relation bait
Sub-Fund and the rights of creditors whose claianeharisen in connection with the creation, the
operation or the liquidation of that Sub-Fund.

For the purpose of the relations between investash Sub-Fund will be deemed to be a separate
entity.

lll. Shares to be redeemed are considered as issuk@xisting Shares until the closing of the cor-
responding Valuation Day. The redemption price télconsidered from the closing of the Valuation

Day and until final payment as one of the Fundibilities. Without prejudice to what is provided fo

in the chapter 13. "Issue of Shares and procedafresibscription and payment”, each share to be
issued by the Fund following a subscription requetitbe considered as an issued share from the
closing of the relevant Valuation Day. Its pricdlwie considered as owed to the Fund until itslfina

payment.

IV. As far as possible, all investments and disgstneents decided upon until the Valuation Day will
be included in the Net Asset Valuation.

12.SUSPENSIONOF THE CALCULATION OF THE NET ASSETVALUE
AND ISSUE,CONVERSION AND REDEMPTION OF SHARES

The Fund may temporarily suspend the determinadfotihe Net Asset Value of one or more Sub-
Funds and the issue, conversion and redemptidmedBhares (a) during the whole or any part of any
period when any of the principal markets on whialy aignificant portion of the investments of the
relevant Sub-Fund from time to time are quotededistraded or dealt in is closed (otherwise ttaan f
customary weekend or ordinary holidays) or durifgolv dealings therein are restricted or suspended
or trading on any relevant futures exchange or ataris restricted or suspended; or (b) during the
whole or any part of any period when, as a reduffotitical, economic, military or monetary events
or any other circumstances outside the controhamsibility and power of the Board of Directors,
any disposal or valuation of investments of thevaht Sub-Fund is not, in the opinion of the Board
of Directors, reasonably practicable without thising seriously detrimental to the interests of
Shareholders in general or the Shareholders aktbgant Sub-Fund or if, in the opinion of the Bbar
of Directors, the Net Asset Value cannot fairly daculated or such disposal would be materially
prejudicial to the Shareholders in general or thar&holders of the relevant Sub-Fund; or (c) during
the whole or any part of any period during whichy doreakdown occurs in the means of
communication or calculation normally employed gtefmining the value of any of the investments
of the Fund or when for any other reason the valfuany of the investments or other assets of the
relevant Sub-Fund cannot reasonably or fairly leerained; or (d) during the whole or any part of
any period when the Fund is unable to repatriatdg$uequired for the purpose of making redemption
payments or when such payments cannot, in the apiaf the Board of Directors, be effected at
normal prices or normal rates of exchange or dunihigh there are difficulties or it is envisagedith
there will be difficulties, in the transfer of masi or assets required for subscriptions, redengpbon
trading; or (e) during any period when, in the ominof the Board of Directors, there exist unusual
circumstances where it would be impracticable daiutowards the Shareholders to continue dealing
in the Shares of any Sub-Fund; or (f) upon the ipatbn of a notice convening a general meeting of
Shareholders for the purpose of resolving to wipdtie Fund; or (g) while the value of the
investments held through any subsidiary of the Fuag not be determined accurately.

When exceptional circumstances might negativelgafShareholders' interests, or when redemptions
would exceed 10% of a Sub-Fund's net assets, tlaedBuf Directors reserves the right to sell the
necessary securities before the calculation of Nle¢ Asset Value per share. In this case, all
subscription, conversion and redemption applicatifmn such Sub-Fund without any exception will
be processed at the Net Asset Value per sharectiiaglated. If this level is exceeded, all repuseha
requests, exceeding 10 per cent, which have nat heaoured, must be treated by priority on the
following Valuation Day.
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Any such suspension shall be notified to the exgshareholders, as well as to the Shareholders re-
guesting redemption or conversion of their Shareshe day following their request. Pending sub-
scription, conversion and redemption requests eawithdrawn after written notification as long as
these notifications reach the Fund before the értideosuspension. In the absence of such revogation
these requests will be considered on the first atedn Day following the end of the suspension.
Valuation Day refers to the definition in chaptér, above.

13.1ISSUEOF SHARESAND PROCEDURESOF SUBSCRIPTION AND PAYMENT

Unless otherwise stated in chapter 1, the BoarDifctors is authorised without limitation to allot

and issue Shares of any Sub-Fund and any catefoeyBoard of Directors is also authorised to fix a
minimum subscription level for each Sub-Fund. Smihimum subscription level is determined for

each Sub-Fund in chapter 1.

Subscriptions

After the closing of the initial offering periodh&res will be issued at a price corresponding ¢o th
Net Asset Value per share, plus a possible sulismrifee based on the net asset value per share.

Procedures

Duly completed and signed subscription forms resgitey the Fund or a distributor no later than

14:00 on the bank business day in Luxembourg piegead Valuation Day will, if accepted, be dealt

with on the basis of the relevant Net Asset Valgtaldished at such Valuation Day. Requests re-
ceived after these date and time will take effectttee following Valuation Day. Payment must be

made within 5 bank business days in LuxembourdgefMaluation Day. Investors must note that the
Fund reserves the right to postpone subscriptidmerevthere is no certainty that payment will reach
the Custodian by due date. Shares will thereforallmted only after receipt of the subscription

request together with cleared money or a documeideecing irrevocable payment within 5 bank

business days in Luxembourg of the Valuation Daycase of payment by cheque, Shares will be
allotted only after confirmation of the chequesachnce.

In the context of money laundering prevention, pars to international rules and Luxembourg laws
and regulations comprising, but not limited to, ttew of 12 November 2004 on the fight against
money laundering and financing of terrorism, as raskeel, CSSF Regulation 12-02 and circulars of
the supervising authority, obligations have beepased on all professionals of the financial setdor
prevent the use of undertakings for collective stieent for money laundering and financing of
terrorism purposes. As a result of such provisione,registrar agent of a Luxembourg undertaking
for collective investment must in principle ascirtdhe identity of the subscriber as well as
potentially of any beneficial owner in accordance with Luxemigolaws and regulations. The
registrar agent may require subscribers to prowite document it deems necessary to effect such
identification. Failing identification, the subgation will be refused.

Namely, the requests for subscription must be apemied, in the case of individuals, by a certified
copy of the investor's passport or identificati@ndcand, in the case of legal entities, by a dedif
copy of the investor's articles of incorporatior awhere applicable, an extract from the commercial
register or a copy of such other documents as neaseQuested as verification of the identity and
address of the individual or legal entity.

More generally the Fund and its registrar agentl 4fea able to require any documentation from
subscriber that it deems necessary in order to fowiph any law and regulations applicable to the
Fund, and in particular, the FATCA Rules.

This identification procedure must be complied with CACEIS Bank, Luxembourg Branch S.A,,
acting as Central Administrator in the case of dirgubscriptions to the Fund, and in the case of
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subscriptions received by the Fund from any inteliary resident in a country that does not impose
on such intermediary an obligation to identify iat@s equivalent to that required under applicable
anti-money laundering regulations.

Investors are requested to communicate forthwith @drange in their situation that will prove the
information previously submitted to be no longelidiar sufficient, and shall provide the necessary
additional information.

In case of delay or failure by a subscriber to mtevthe documents required, the application for
subscription (or, if applicable, for conversatianfar redemption) will not be accepted. In the cake

a failure to provide the documents and informatigguested in the context of ensuring compliance of
the Fund with FATCA Rules, the Fund may also béledtto force the redemption of the Shares.

Neither the Fund nor the Central Administrator hawg liability for delays or failure to process tea
as a result of the subscriber providing no or amtpmplete documentation.

Without prejudice to the above, the Board of Dioestreserves the right to (a) refuse any request fo
subscription, and (b) repurchase outstanding Sheaiesby investors who are not authorised to either
buy or hold Shares of the Fund.

14. CONVERSION OF SHARES

Shares of all Sub-Funds and categories may be dedviato Shares of another Sub-Fund or another
category at a price equal to the respective NeetAgalues per share of the Sub-Funds concerned.
The Board of Directors is authorised to set a mimimconversion level for each Sub-Fund, said
minimum being mentioned for each Sub-Fund in chiapte

If accumulation Shares and distribution Sharesterighe relevant Sub-Funds, Shareholders may
apply for conversion of part of their holding oethwhole holding of accumulation Shares into dHstr
bution Shares and vice versa; the conversion iseciput on the basis of the Net Asset Value de-
termined on the relevant Valuation Day, minus adsealescribed in chapter 1 inside the same Sub-
Fund or from one Sub-Fund to another.

Any requests for conversion if received by the Foné distributor no later than 14:00 on the bank
business day in Luxembourg preceding the Valudliay will be executed at the Net Asset Value per
share for the Sub-Fund and category concernedtasmdaed on that Valuation Day after deduction,
if applicable, of a conversion fee if specifiedcimapter 1. Requests received after these dataraad t
will take effect on the following Valuation Day.

The Shareholder can request such a conversionaseSty way of letter, telex, or fax to the Fund,
indicating the number of Shares, the Sub-Fund hadcategory of Shares to be converted. Without
prejudice to the regulations of chapter 15, theliegfion must be irrevocable and must be
accompanied, if applicable, by a correctly filledrtsfer form or by all other document proving this
transfer.

The number of Shares of the new Sub-Fund and/egoay to be allotted is calculated in accordance
with the formula:

N=[(AXB)-DIXE/C
Where,
N is the number of Shares of the new Sub-Fund amdtegory to be allotted and issued
is the number of Shares of the original Sub-Fand/or category
is the Net Asset Value per share of the origBath-Fund and/or category

is the Net Asset Value per share of the new Sutmfand/or category
is the conversion fee to be determined for eadhBund

o0 w>»
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E is the applicable currency conversion factorhat conversion day between the currencies of
the two Sub-Funds.

15.REDEMPTION OF SHARES

Without prejudice to the exceptions and limitatiosgted elsewhere in this Prospectus, any
Shareholder may request that any or all of his &hbe redeemed by the Fund. Shares redeemed by
the Fund will be nullified. The Board of Directassauthorised to set a minimum redemption amount
for each Sub-Fund, in which case the Prospectudwilipdated.

Shares may be redeemed by notifying the Fund itingriby telex or fax. A request for redemption
will be irrevocable (unless the conditions laid outhis chapter 15 apply) and has to state thelraim

of Shares, the Sub-Fund and, if applicable, thegmay of Shares to be redeemed and payment
instructions for the redemption proceeds. Requestsedemption should state the name under which
these Shares are registered as well as possiblenéndts attesting the transfer of these Shares.
Requests for redemption from holders of certifide®nares, if any issued, will only be effected once
the Central Administration Agent is in receipt bétduly renounced share certificate(s).

Any requests for redemption if received by the Foné distributor no later than 14:00 on the bank
business day in Luxembourg preceding the Valudliay will be executed at the Net Asset Value per
share for the Sub-Fund and category concernedtasmdred on that Valuation Day after deduction,

if applicable, of the redemption fee as specifiecthapter 1. Requests received after these date and
time will take effect on the following Valuation Pa

The payment of redeemed Shares will take placeiwith bank business days in Luxembourg
following the Valuation Day, on condition that #tle relevant documents have been received at the
Fund's address in time. Payment will take placéhen currency of the Sub-Fund, unless otherwise
instructed in the request for redemption. In thieetacase, currency exchange charges will be boyne
the Shareholder.

The redemption price may be higher or lower thangtice paid by the Shareholder at the time of
subscription, depending on the appreciation odégreciation of the assets' value.

16.MARKET TIMING AND LATE TRADING

According to the Circular 04/146 issued by the lmkeurg Commission de Surveillance du Secteur
Financier and concerning the protection of undémggfor collective investment and their investors

against Late Trading and Market Timing practices, Fund does not permit any practices related to
Market Timing. The Circular defines the Market Timgias "an arbitrage method through which an
investor systematically subscribes and redeem®mvert units or Shares of the Fund within a short
time period, by taking advantage of time differen@nd/or imperfections or deficiencies in the

method of determination of the net asset valuéefund".

The Board of Directors reserves the right to regggt subscription- and conversion requests from an
investor suspected to use Market Timing practices ia entitled to take any measures it deems
appropriate to prevent such practices and to prtttecother investors.

Subscriptions, redemptions and conversions aré adihlat an unknown Net Asset Value.

17. TAXATION

Taxation of the Fund
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According to the law and practice currently in farthe Fund is not liable to any Luxembourg tax on
profits or income, nor are any dividends paid by Bund liable to any Luxembourg withholding tax.
The Fund is, however, liable in Luxembourg to adé®.05% per annum ("Taxe d'’Abonnement") of
its Net Asset Value, such tax being payable qusrter the basis of the value of the net assetb®f t
Fund at the end of the relevant calendar quarteweier this percentage is reduced to 0.01% when
the investment policy of a relevant Sub-Fund. Hax rate is reduced to a rate of 0.01% in respect
of the net assets attributable to such categofi&hares which are reserved for institutional inves

or to such categories of Shares which invest ekalysin money market instruments within the
meaning of, and as provided for in, article 174h&f Law. No such tax will be payable in respect of
the portion of the assets of the Fund invested finero Luxembourg collective investment
undertakings. No stamp duty or other tax is payableuxembourg on the issue of Shares. A non-
recurring tax of EUR 1,239.47 was payable upon ripoation by the Fund (“taxe sur le
rassemblement des capitaux"). Income received byFtimd on its investments may be subject to
different non-recoverable withholding taxes in tie@intries of origin

Taxation of Shareholders

Luxembourg

Shareholders are not subject to any capital gaimeme, withholding, gift, estate, inheritance or

other tax in Luxembourg, except for investors doledt; resident or having a permanent establish-
ment in Luxembourg and except for certain formsidents of Luxembourg owning more than ten %
of the Shares in the Fund. The following summaryased on the law and practice currently in force
in the Grand Duchy of Luxembourg and is subjeathtanges therein.

Common Reporting Standard

Under Directive 2015/2060/EC repealing Directivdd2@8/EC on the taxation of savings income in
the form of interest payments of 3 June 2003 (EYSB)amended by Directive 2014/48/EU, the
EUSD has been repealed and will no longer applyeaat the reporting obligations concerning
financial year 2015 will have been complied witlorfmally 1 June 2016). Under the EUSD, EU
Member States are required to provide the tax aitike of another EU Member State with
information on payments of interest or other simifcome (within the meaning of the EUSD) paid
by a paying agent (within the meaning of the EUS®@)an individual beneficial owner who is a
resident, or to certain residual entities (withie theaning of the EUSD) established, in that oftér
Member State.

Under the Luxembourg law of 21 June 2005 implenmgnthe EUSD, as amended by the law of 25
November 2014, and several agreements concludedebetLuxembourg and certain dependent or
associated territories of the EU (Territories) (BFJ%aw), Luxembourg-based paying agents are
required as since 1 January 2015 to report to theeinbourg tax authorities the payment of interest
and other similar income paid by it to (or underta@i@ circumstances, to the benefit of) an indigdu
or certain residual entities resident or estabtisinieanother EU Member State or in the Territories,
and certain personal detail on the beneficial owhbese details are provided by the Luxembourg tax
authorities to the competent foreign tax authasited the state of residence of the beneficial owner
(within the meaning of the EUSD).

Following the development by the OECD of a commeporting standard (CRS) to achieve a
comprehensive and multilateral automatic excharfgaformation in the future on a global basis,
Directive 2014/107/EU amending Directive 2011/16/&4regards mandatory automatic exchange of
information in the field of taxation ("Euro-CRS Bative") was adopted on 9 December 2014 in order
to implement the CRS among the EU Member States.

EU Member States will be required to implement atomatic exchange of information as provided
for by the Euro-CRS Directive effective as fromahudary 2016 (and in the case of Austria as from 1
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January 2017). The Euro-CRS Directive was impleegirito Luxembourg legislation by the law of
18 December 2015 on the automatic exchange ofdiabaccount information in the field of taxation
(CRS Law).

The CRS Law requires Luxembourg financial instdos to identify financial assets holders and
establish if they are fiscally resident in courgri@ith which Luxembourg has a tax information
sharing agreement. Luxembourg financial institugiovill then report financial account information
of the asset holder to the Luxembourg tax autlesitivhich will thereafter automatically transfeisth
information to the competent foreign tax authositom a yearly basis.

Accordingly, the Company will require its investacsprovide information in relation to the identity
and fiscal residence of financial account holdenslding certain entities and their controlling
persons), account details, reporting entity, actdaalance/value and income/sale or redemption
proceeds to the local tax authorities of the cquofrfiscal residency of the foreign investors e t
extent that they are fiscally resident in a jumsidin participating in the automatic exchange of
information.

Under the CRS Law, the first exchange of informatwill be applied by 30 September 2017 for
information related to the calendar year 2016.

In addition, Luxembourg signed the OECD's multilate competent authority agreement
("Multilateral Agreement") to automatically exchan@formation under the CRS. The Multilateral
Agreement aims to implement the CRS among non-Merfhates; it requires agreements on a
country-by-country basis.

Shareholders in the Company may therefore be reghadt the Luxembourg and other relevant tax
authorities in accordance with applicable rules magdilations.

Shareholders should consult their own advisersoathé applicable tax and other consequences
regarding CRS.

FATCA Rules

For the purpose of this Prospectus, “FATCA Rulesférs to the regulations relating to Information
Reporting by Foreign Financial Institutions and @tlroreign Entities released by the IRS on 28th
January 2013 (the “FATCA Regulations”), all subsatfly published FATCA announcements and as
the case may be, the provisions of the intergovertah agreement (IGA) entered between
Luxembourg and the United States and/or betweendbetry of each investor and the US.

FATCA is part of the U.S. Hiring Incentives to Ras Employment Act. It is designed to prevent
U.S. tax payers from avoiding U.S. tax on theiroime by investing through foreign financial
institutions and offshore funds.

FATCA applies to so called Foreign Financial Indtans (FFIs), which notably include certain
investment vehicles (“Investment Entities”), amavigjich UCITS.

According to FATCA Rules, FFls, unless they cary iehder ad-hoc lighter or exempted regimes,
need to register with the IRS and to report tolR® certain holdings by/ and payments made to a/
certain U.S. investors b/ certain U.S. controlledteign entity investor, ¢/ non U.S. financial
institution investors that do not comply with thebligations under FATCA and d/clients that are not
able to document clearly their FATCA status.

Moreover, any account that is not properly docurentill have to suffer a 30% WHT.
On 24 March 2014, the Luxembourg and U.S. govertsnentered into a Model | IGA which aims to

coordinate and facilitate the reporting obligatiomsler FATCA with other U.S. reporting obligations
of Luxembourg financial institutions.
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According to the terms of the IGA, Reporting Luxeouly FFIs will have to report to the
Luxembourg tax authorities instead of directlyhe 1{RS. Information will be communicated onward
by the Luxembourg authorities to the IRS underglperal information exchange provisions of the
U.S. Luxembourg income tax treaty.

18.CHARGES AND EXPENSES

The preliminary expenses incurred in the formatdrthe Fund including the preparation and the
publication of the Prospectus, and various feestaxes to be paid to Public Notary, tax authorjties

(Luxembourg) Stock Exchange, printing costs anc#ier expenses related to the incorporation of
the Fund will be payable by the Fund from the peodseof the offering. Such preliminary expenses
have been written off over a period not exceeding &ccounting years. The preliminary expenses
will only be borne by the Sub-Fund which will betialy launched. Further Sub-Funds will only bear

the preliminary expenses relating to their own tduing.

Marketing costs will not exceed 0.2% of the averagrual Net Asset Value of each Sub-Fund and
will be payable by the Fund.

Fees and expenses that can not be attributed tsilmgle Sub-Fund will either be ascribed to all Sub
Funds on an equal basis or will be prorated orshafsihe Net Asset Value of each Sub-Fund, if the
amount and cause justify doing so.

The Fund will bear all its operating and administeexpenses, as specified in chapter 11, sub Il.

19.GENERAL MEETINGS OF SHAREHOLDERS

The annual general meeting of Shareholders (theMiAGs held each year at the registered office of
the Fund or at any other address in Luxembourgifspegdn the notice of meeting. The AGM will be
held on the third Wednesday of the month of Mayl@’clock. If this date is not a bank business
day in Luxembourg, the AGM will be held on the &lling bank business day in Luxembourg.

The notice will be sent to Shareholders at the egltdgiven in the share register at least eight days
before the date of the meeting. These noticessetilout the conditions of the meeting, the agenda
and the quorum and majority, in accordance withptteerisions of the Luxembourg law.

20.LIQUIDATION AND MERGER BY ABSORPTION

Liquidation of the Fund - The liquidation of the Fund will take place lifet conditions stated in the
Law apply. In case the net assets of the Fund&dw two thirds of the minimum level required by
the law, the Board of Directors must submit thesfjoa of the dissolution of the undertaking to a
general meeting for which no quorum shall be pibsdrand which shall decide by simple majority
of the Shares represented at the meeting. If thagssets fall below one fourth of the legal minimum
the directors must submit the question of the diig&m to a general meeting for which no quorum
shall be prescribed. The dissolution may be resbhie investors holding one fourth of the Shares
represented at the meeting. The meeting must besoed so that it is held within a period of 40 days
as from the ascertainment that the net assetsfhliea below two thirds or one fourth of the legal
minimum as the case may be. Furthermore, the deneveting may decide to dissolve the Fund
following the relevant articles of the Articles. YAdecision or order of liquidation will be notified

the Shareholders, and published in accordancethgthaw. In case of dissolution of the Fund, the
liquidation will be conducted by one or more ligaidrs appointed conform to the Articles and the
Law. The proceeds of liquidation of each Sub-Funtl ke distributed to the Shareholders in
proportion to their entittements in that specifiehS-und. The sums and assets payable in respect of
Shares whose holders failed to claim these atitiee df closure of the liquidation will be depositad
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the Caisse de Consignatian Luxembourg. These amounts will lapse if they aot claimed within
the legal prescription period, at present thirtsirge

Merger, Liquidation and Reorganisation of Sub-Funds— Individual Shareholders, their heirs or

other beneficiaries may not demand the divisioriquidation of the entire Fund or one or more

individual Sub-Funds. However, the Board of Direstonay, if the total Net Asset Value of the

Shares of any Sub-Fund or Category is less than BIOR0,000 (or its equivalent), decide the

compulsory redemption of all the Shares of such-Bufd or Category at the Net Asset Value

applicable on the day where all the assets ataibetto such Sub-Fund or Category have been
realised.

The Board of Directors may decide to liquidate db-Fund or Category if a change in the
economical or political situation relating to theb=Fund or Category concerned would justify such
liquidation or if required by the interests of Stfawlders in a Sub-Fund or Category or in the
circumstances described under the first paragrapbabove. The decision of the liquidation will be
published by the Fund prior to the effective ddtéhe liquidation and the publication will indicatiee
reasons for, and the procedures of, the liquidatjmerations. Unless the Board of Directors othezwis
decides in the interests of, or to keep equalrtieat between, the Shareholders, the Shareholders of
the Sub-Fund or Category concerned may continueguest redemption or switching of their Shares.
Assets which could not be distributed to their Biereries upon the close of the liquidation of the
Sub-Fund concerned will be deposited with the Qiiatofor a period of six months after the close of
liquidation. After such time, the assets will bgdsited with theCaisse de Consignatiaon behalf of
their beneficiaries.

Under the same circumstances as provided in thee@img paragraph, the Board of Directors may
decide to close down one Sub-Fund or Category byriboition into another Sub-Fund or Category.
In addition, such merger may be decided by the @o@&rirectors in the context of reorganisation,

rationalisation or streamlining of products prongotey any entity of the group of the Fund’'s

promoter. Such decision will be published in thensamanner as described in the preceding
paragraph and, in addition, the publication wilhtan information in relation to the new Sub-Fumd o

Category. Such publication will be made at least amonth before the date on which the merger
becomes effective in order to enable Shareholdersequest redemption of their Shares, free of
charge, before the operation involving contributioto another Sub-Fund or Category becomes
effective.

The Board of Directors may also, under the sameugistances as provided in the third paragraph
hereabove, decide to close down one Sub-Fund @gGat by contribution into another collective
investment undertaking governed by the laws ofGinend-Duchy of Luxembourg, (a "Luxembourg
UCITS"). Such decision will be published in the samanner as described above and, in addition, the
publication will contain information in relation tithe other collective investment undertaking. Such
publication will be made at least one month betbeedate on which the merger becomes effective in
order to enable Shareholders to request redemptfotheir Shares, free of charge, before the
operation involving contribution into another calige investment undertaking becomes effective,
provided that in case the merger is made into amdthxembourg UCITS promoted by a member of
the group of the Fund’'s promoter and such merges dwt result in any increase in management,
advisory or distribution fees payable by the refevsub-fund of the other Luxembourg UCITS as
compared to the relevant Sub-Fund or in a sigmfiazhange in investment policy, redeeming
Shareholders will be obliged to pay any prevailnegemption charges. In case of contribution to
another collective investment undertaking of theéualfund type, the merger will be binding only on
Shareholders of the relevant Sub-Fund or Categbrywill expressly agree to the merger.

Under the same circumstances as provided in the plaragraph hereabove, the reorganisation of one
Sub-Fund or Category, by means of a division imto br more Sub-Funds or Categories, may be
decided by the Board of Directors. Such decisiolh lva published in the same manner as described
above and, in addition, the publication will contanformation in relation to the two or more new

Sub-Funds or Categories. Such publication will lzlenat least one month before the date on which
the reorganisation becomes effective in order tabkenthe Shareholders to request redemption of
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their Shares, free of charge before the operatisolving division into two or more Sub-Funds or
Categories becomes effective.

In case any merger, sub-division or division asviged for hereabove results in holders being
entitled to fractions of Shares and where the egleBhares are admitted for settlement in a clgarin
system the operating rules of which do not alloe $kttlement or clearing of fractions of Shares or
where the Board of Directors has resolved notgoddractions of Shares in the relevant Sub-Fund or
Category, the Board of Directors will be authorisededeem the relevant fraction. The Net Asset
Value of the redeemed fraction will be distributedhe relevant Shareholders unless such amount is
less than EUR 15 (or its equivalent).

21.INFORMATION AVAILABLE TO SHAREHOLDERS

The Management Company draws the investors attetdithe fact that any investor will only be able
to fully exercise his investor rights directly agsti the UCITS (notably the right to participate in
general Shareholders meeting — for UCITS incorpokah form of an investment company), if the
investor is registered himself and in his own namethe Shareholders’ register (for UCITS
incorporated in form of an investment company)hef UCITS. In cases where an investor invests in
the UCITS through an intermediary investing inte thCITS in his own name but on behalf of the
investor, it may not always be possible for theester to exercise certain Shareholder rights {fer t
UCITS incorporated in form of an investment compadiyectly against the UCITS. Investors are
advised to take advice on their rights.

The Net Asset Value as well as the issue and reti@mprices are available to the public on each
Valuation Day at the registered office of the Fund.

The financial year of the Fund starts on the fifslanuary and ends on the thirty-first of Decendfer
each year. The Fund publishes a yearly auditedtrepats activity and the management of its assets
The annual audited report include a consolidatethnica-sheet, a consolidated income and
expenditure account for the financial year, a stete of assets and liabilities for each Sub-Fund, a
the auditor's report. At the end of each semestalfayearly audited report is published containing
the composition of the portfolio, a statement ofropes in the portfolio, the number of outstanding
Shares and the number of Shares issued and redestmeedpublication of the last report. If deemed
appropriate, the Fund can publish interim repdktgdited annual reports shall be published within 4
months following the end of the accounting year andudited semi-annual reports shall be published
within 2 months following the period to which thesfer.

Copies of the Articles of the Fund may be obtaiaedhe registered office of the Fund. Material
provisions of the agreements referred to in thsspectus, to the extent that they may be relewant t
the Shareholders, may be inspected during usuahdssshours on any Luxembourg bank business
day at the registered office of the Fund (5, Alkaheffer, L-2520 Luxembourg).

22.INVESTMENT RESTRICTIONS

For the purpose of the investment restrictionosétbelow, an "Eligible Market" refers to an ofiti
stock exchange or a Regulated Market in any merstae of the European Union ("EU"), any
member state of the Organisation for Economic Cadjmn and Development ("OECD"), and any
other state which the Board of Directors deemsa@ppate with regard to the investment objectives of
each Sub-Fund. Eligible States include in this gm@ate the countries in Africa, the Americas, Asia,
Oceania, the Pacific Basin and Europe.

l. (1) The Fund, for each Sub-Fund, may invest in:

a) transferable securities and money market instrusnadimitted to or dealt in on
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b)

c)

d)

e)

and/or

f)

a Regulated Market;

recently issued transferable securities and morenkeh instruments, provided
that the terms of issue include an undertaking &patication will be made for
admission to official listing on a Regulated Marleatd such admission is
secured within one year of the issue;

units of UCITS and/or other UCI, whether situatacah EU Member State or
not, provided that:

such other UCIs have been authorised undeg Vetnich provide that they are
subject to supervision considered by the CSSF teduévalent to that that
laid down in European Union law, and that cooperatietween authorities
is sufficiently ensured,

the level of protection for unitholders in bumther UCIs is equivalent to that
provided for unitholders in a UCITS, and in part&uhat the rules on assets
segregation, borrowing, lending, and uncovered ssabé transferable
securities and money market instruments are earivab the requirements
of the UCITS Directive, as amended,

the business of such other UCIs is reportddaiifiyearly and annual reports
to enable an assessment of the assets and legiliicome and operations
over the reporting period,

no more than 10% of the assets of the UCIT®fdhe other UClIs, whose
acquisition is contemplated, can, according tortbenstitutional documents,
in aggregate be invested in units of other UCIT8&tber UCIs;

deposits with credit institutions which are repdgabn demand or have the
right to be withdrawn, and maturing in no more ti2nmonths, provided that

the credit institution has its registered officeaiMember State of the European
Union or, if the registered office of the credistitution is situated in a non-

Member State, provided that it is subject to priidémules considered by the

CSSF as equivalent to those laid down in Commuaity

financial derivative instruments, including equiefa cash-settled instruments,
dealt in on an Eligible Market and/or financial idative instruments dealt in
over-the-counter ("OTC derivatives"), provided that

the underlying consists of instruments coveisd this section (I) (1),
financial indices, interest rates, foreign exchamgis or currencies, in
which the Sub-Funds may invest according to thiestment objective;

the counterparties to OTC derivative transmdiare institutions subject to
prudential supervision, and belonging to the categoapproved by the
Luxembourg supervisory authority;

the OTC derivatives are subject to reliabld aerifiable valuation on a daily
basis and can be sold, liquidated or closed byfisetting transaction at any
time at their fair value at the Fund's initiative;

money market instruments other than those dealhian Eligible Market, if the
issue or the issuer of such instruments is itseffutated for the purpose of
protecting investors and savings, and providedgbel instruments are:
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issued or guaranteed by a central, regiondbaal authority or by a central
bank of an EU Member State, the European CentrakBthe EU or the
European Investment Bank, a non-EU Member Stata @ase of a Federal
State, by one of the members making up the federatir by a public
international body to which one or more EU Membité&s belong, or

issued by an undertaking any securities ofctvhdre dealt in on Eligible
Markets, or

issued or guaranteed by a credit institutidrctv has its registered office in a
country which is an OECD member state and a FABEeSOr

issued by other bodies belonging to the categoapproved by the
Luxembourg supervisory authority provided that stweents in such

instruments are subject to investor protection\eant to that laid down in
the first, the second or the third indent and piedi that the issuer is a
company whose capital and reserves amount to st B3R 10 million and

which presents and publishes its annual accountscicordance with

Directive 78/660/EEC, is an entity which, withingaoup of companies
which includes one or several listed companiededicated to the financing
of the group or is an entity which is dedicated ttee financing of

securitisation vehicles which benefit from a bagkiguidity line.

(2) In addition, the Fund may invest a maximuni0% of the net assets of any Sub-Fund
in transferable securities and money market instnts other than those referred to
under (1) above.

The Fund may hold ancillary liquid assets.

a)

b)

(i)

(ii)

The Fund will invest no more than 1086the net assets of any Sub-Fund
in transferable securities or money market instmiséssued by the same
issuing body.

The Fund may not invest more than 20% &f tiet assets of any Sub-Fund
in deposits made with the same body. The risk exgosf a Sub-Fund to a
counterparty in an OTC derivative transaction may exceed 10% of its
net assets when the counterparty is a credit utistit referred to in 1. d)
above or 5% of its net assets in other cases.

Moreover, where the Fund holds on behalf ofSab-Fund investments in
transferable securities and money market instrusnefitissuing bodies which
individually exceed 5% of the net assets of such-Bund, the total of all such
investments must not account for more than 40%etatal net assets of such Sub-

Fund.

This limitation does not apply to deposits anfiQOderivative transactions made
with financial institutions subject to prudentialpgrvision.

Notwithstanding the individual limits laid down paragraph a), the Fund may not
combine for each Sub-Fund:

investments in transferable securities or iganarket instruments issued by
a single body,

deposits made with a single body, and/or

exposures arising from OTC derivative transast undertaken with a single
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d)

e)

f)

a)

body
in excess of 20% of its net assets.

The limit of 10% laid down in sub-paragraph (§) above is increased to a
maximum of 35% in respect of transferable secwribiemoney market instruments
which are issued or guaranteed by an EU Membee Statlocal authorities, or by
another Eligible State or by public internationabdles of which one or more EU
Member States are members.

The limit of 10% laid down in sub-paragraph(i)is increased to 25% for certain
bonds when they are issued by a credit institutibith has its registered office in
a Member State of the EU and is subject by lawpecisl public supervision

designed to protect bondholders. In particular, sutariving from the issue of
these bonds must be invested in conformity withlalein assets which, during the
whole period of validity of the bonds, are capatleovering claims attaching to
the bonds and which, in case of bankruptcy of swier, would be used on a
priority basis for the repayment of principal arayment of the accrued interest.

If a Sub-Fund invests more than 5% of its nee®sin the bonds referred to in this
sub-paragraph and issued by one issuer, the @ia wf such investments may not
exceed 80% of the net assets of the Sub-Fund.

The transferable securities and money maristtuments referred to in paragraphs
¢) and d) shall not be included in the calculatidrihe limit of 40% in paragraph
b).

The limits set out in sub-paragraphs a), bjarg) d) may not be aggregated and,
accordingly, investments in transferable securibeanoney market instruments
issued by the same issuing body, in deposits alenivative instruments effected
with the same issuing body may not, in any evexteed a total of 35% of any
Sub-Fund's net assets.

Companies which are part of the same grouph@mpurposes of the establishment
of consolidated accounts, as defined in accordaiitbeDirective 83/349/EEC or in
accordance with recognised international accounties, are regarded as a single
body for the purpose of calculating the limits @néd in this paragraph 1ll.

The Fund may cumulatively invest up to 20% af tfet assets of a Sub-Fund in
transferable securities and money market instrusneithin the same group.

Notwithstanding the above provisions, the Fund is#horised to invest up to
100% of the net assets of any Sub-Fund, in accorde@ with the principle of
risk spreading, in transferable securities and mong market instruments
issued or guaranteed by a Member State of the EUylits local authorities or
agencies, or by another member State of the OECD day public international
bodies of which one or more Member States of the Elre members, provided
that such Sub-Fund must hold securities from at lest six different issues and
securities from one issue do not account for mordnan 30% of the net assets of
such Sub-Fund.

Without prejudice to the limits laid down paragraph V., the limits provided in
paragraph Ill. are raised to a maximum of 20% festments in Shares and/or
bonds issued by the same issuing body if the aitheofnvestment policy of a Sub-
Fund is to replicate the composition of a certdiocls or bond index which is
sufficiently diversified, represents an adequatechenark for the market to which
it refers, is published in an appropriate manner @isclosed in the relevant Sub-
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Fund's investment policy.

b) The limit laid down in paragraph a) is raised35% where this proves to be
justified by exceptional market conditions, in partar on Regulated Markets
where certain transferable securities or money ataistruments are highly
dominant. The investment up to this limit is onbrmitted for a single issuer.

a) The Fund may not acquire Shares carryingngotights which should enable it to
exercise significant influence over the managernéah issuing body.

b) The Fund may acquire no more than:
- 10% of the non-voting Shares of the same issue
- 10% of the debt securities of the same issuer;
- 10% of the money market instruments of theesasuer.

The limits under the second and third indents tmagisregarded at the time of acquisition, if
at that time the gross amount of debt securitiesf éihe money market instruments or the net
amount of the instruments in issue cannot be calied!

C) The provisions of paragraph V. shall not beligpple to transferable securities and
money market instruments issued or guaranteed blember State of the EU or its local
authorities or by any other Eligible State, or exsiby public international bodies of which one
or more Member States of the EU are members.

The provisions of this paragraph V. are also waiae regards Shares held by the Fund in the
capital of a company incorporated in a non-MembateSof the EU which invests its assets
mainly in the securities of issuing bodies havihgitt registered office in that State, where
under the legislation of that State, such a holdegresents the only way in which the Fund
can invest in the securities of issuing bodieshaet State provided that the investment policy
of the company from the non-Member State of theddbiplies with the limits laid down in
paragraph Ill., V. and VI. a), b), c) and d).

a) The Fund may acquire units of the UCITS anda'ther UClIs referred to in paragraph |I.
(1) c), provided that no more than 20% of a SubeFainet assets be invested in the units
of UCITS or other UCI.

For the purpose of the application of investmemitlieach compartment of a UCI with
multiple compartments is to be considered as araepessuer provided that the principle
of segregation of the obligations of the variousnpartments vis-a-vis third parties is
ensured.

b) Investments made in units of UCIs other than T8 may not in aggregate exceed 30%
of the net asset of a Fund.

The underlying investments held by the UCITS oreottiCls in which the Fund invests
do not have to be considered for the purpose ointhestment restrictions set forth under
Ill. above.

c) When the Fund invests in the units of UCITS/andther UCIs linked to the Fund by
common management or control, no subscription demgtion fees may be charged to
the Fund on account of its investment in the umfitsuch other UCITS and/or UCls.

If the Fund acquires units of other UCITS or othiCls that are managed directly or

indirectly by the Fund itself or a company with ahiit is linked by way of common
management or control or by a substantial diredndirect holding, or managed by a
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VIL.

VIII.

management company linked to any investment marthgdfund may appoint from time
to time, no initial charges or redemption fees rhaycharged to the Fund on account of
its investment in the units of such other UCITS/andICI.

In respect of a Sub-Fund's investments in UCITS @thér UCIs linked to the Fund as
described in the preceding paragraph, the total agement fee (excluding any
performance fee, if any) charged to such Sub-Fumideach of the UCITS or other UCls
concerned shall not exceed3.5% of the relevanasstts under management. The Fund
will indicate in its annual report the total managmt fees charged both to the relevant
Sub-Fund and to the UCITS and other UCls in whisthsSub-Fund has invested during
the relevant period.

d) The Fund may acquire no more than 25% of thts wf the same UCITS or other UCI.
This limit may be disregarded at the time of aciqjois if at that time the gross amount of
the units in issue cannot be calculated. In case OCITS or other UCI with multiple
compartments, this restriction is applicable byrefice to all units issued by the UCITS
or other UCI concerned, all compartments combined.

The Fund shall ensure for each Sub-Fund that global exposure relating to derivative
instruments does not exceed the net assets oéldheant Sub-Fund.

The exposure is calculated taking into accountctiveent value of the underlying assets, the
counterparty risk, foreseeable market movements thedtime available to liquidate the
positions. This shall also apply to the followingoparagraphs.

If the Fund invests in financial derivative instrents, the exposure to the underlying assets
may not exceed in aggregate the investment liraitkdown in paragraph Ill above. When the
Fund invests in index-based financial derivativenmments, these investments do not have to
be combined to the limits laid down in paragraph I

When a transferable security or money marketunsént embeds a derivative, the latter must
be taken into account when complying with the regqaents of this paragraph VII.

a) The Fund may not borrow for the accountanfy Sub-Fund amounts in excess of 10% of
the net assets of that Sub-Fund, any such borrexmge from banks and to be effected
only on a temporary basis, provided that the Furay mcquire foreign currencies by
means of back to back loans;

b) The Fund may not grant loans to or act as guara@n behalf of third parties.
This restriction shall not prevent the Fund fraoguiring transferable securities, money
market instruments or other financial instrumemeffenred to in I. (1) c), €) and f) which

are not fully paid.

c¢) The Fund may not carry out uncovered salesoftsbales") of transferable securities,
money market instruments or other financial instata.

d) The Fund may only acquire movable or immovairieperty which is essential for the
direct pursuit of its business.

e) The Fund may not acquire either precious metatedificates representing them.
f)  The Fund does not invest in companies that generate than 5% of last year’s revenue

according to the latest available annual report floe company from gambling,
pornography or the manufacturing of weapons, alcohtobacco.
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IX. a) The Fund needs not comply with the limitedldown in this chapter when exercising
subscription rights attaching to transferable séesror money market instruments which
form part of its assets. While ensuring observapicéhe principle of risk spreading,
recently created Sub-Funds may derogate from paphgrlll., IV. and VI. a), b) and ¢)
for a period of six months following the date o¢ithcreation.

b) If the limits referred to in paragraph a) axeeeded for reasons beyond the control of the
Fund or as a result of the exercise of subscriptights, it must adopt as a priority
objective for its sales transactions the remedwihthat situation, taking due account of
the interest of its Shareholders.

c) To the extent that an issuer is a legal entithh multiple compartments where the assets
of the compartment are exclusively reserved torkiestors in such compartment and to
those creditors whose claim has arisen in conneatith the creation, operation or
liquidation of that compartment, each compartmenbibe considered as a separate issuer
for the purpose of the application of the risk gpliag rules set out in paragraphs Ill., IV.
and VI.

23. RISK MANAGEMENT PROCEDURES

The Management Company, on behalf of the Fund, ewiploy a risk-management process which
enables it to monitor and measure at any time igkeaf the positions and their contribution to the
overall risk profile of each Sub-Fund, and will udee commitment approach to calculate global
exposure. The Management Company, on behalf ofrtinel will employ, if applicable, a process for
accurate and independent assessment of the vaduy @TC derivative instruments.

24.FINANCIAL TECHNIQUES AND INSTRUMENTS
I. SFTs and TRS

Securities Financing Transaction (i) a repurchase transaction; (ii) securities lagdand securities
borrowing; (iii) a buy-sell back transaction or ell$uy back
transaction; (iv) a margin lending transactiondafined under
the SFTR

SFT Agent any person involved in SFTs as ageokédrr collateral agent or
service provider and that is paid fees, commissi@osts or
expenses out of the Compé&assets or any Compartment’s
assets

SFTR Regulation (EU) 2015/2365 of the Europeadidtaent and of
the Council of 25 November 2015 on transparencgeaiirities
financing transactions and of reuse and amendingulBgon
(EU) No 648/2012

TRS total return swap, i.e., a derivative conteectefined in point (7)
of Article 2 of Regulation (EU) No 648/2012 in whicone
counterparty transfers the total economic perforeamcluding
income from interest and fees, gains and losses fpoice
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movements, and credit losses, of a reference diaigato
another counterparty.

The Fund is not authorised to enter into any stiearfinancing transaction as defined in the SFTR o

total return swaps or other financial derivativetioments with similar characteristics. Should the
Fund decide to enter into this type of operationshie future, the Prospectus would be updated in
accordance with the relevant regulations and CS8fl@rs in force.

[I. EFFICIENT PORTFOLIO MANAGEMENT TECHNIQUES

The Fund is not authorized to employ efficient fwid management techniques. Should the Fund
decide to enter into this type of operations in fiitere, the prospectus would be updated and such
techniques would be employed provided that suchnigoes or instruments are considered by the
Board of Directors as economically appropriateh® éfficient portfolio management of the Fund in
accordance with the investment objectives of eadir/Sind, with respect to Article 9 of the Grand-
Ducal decree of 8th February 2008, and in accomelanih Circular CSSF 14/592 relating to the rules
applicable to undertakings for collective investtisewhen they use efficient portfolio management
techniques and instruments.

Under no circumstances shall these operations cauSab-Fund to diverge from its investment
objectives as laid down in this Prospectus or tesubdditional risk higher than its risk profiles a
described in the Specifics to this Prospectus aglevo each Sub-Fund. Such techniques and
instruments may be used by any Sub-Fund for thpgser of generating additional capital or income
or for reducing costs or risk, to the extent petaditby and within the limits set forth in (i) atecll

of the Grand Ducal regulation of 8 February 2008tieg to certain definitions of the Luxembourg
Law, (ii) CSSF Circular 08/356 relating to the milapplicable to undertakings for collective
investments when they use certain techniques astduiments relating to transferable securities and
money market instruments, (iii) CSSF Circular 12/58nd (iv) any other applicable laws and
regulations.

The risk exposure to a counterparty generated giredficient portfolio management techniques and
OTC financial derivatives must be combined wheruwating counterparty risk limits referred to in
the risk spreading rules of Article 52 of the UCIDBective.

All revenues arising from efficient portfolio mareagent techniques, net of direct and indirect
operational costs and fees, will be returned tactirecerned Sub-Fund.

In particular, fees and cost may be paid to agehtthe Fund and other intermediaries providing
services in connection with efficient portfolio neyement techniques as normal compensation of
their services. Such fees may be calculated ascamage of gross revenues earned by the Sub-Fund
through the use of such techniques.

Information on direct and indirect operational somhd that may be incurred in this respect asagell
the identity of the entities to which such costd &es are paid will be available in the annuabrep
of the Fund.

1. Securities lending transactions

Where authorized, the Fund and/or each Sub-Fundmoeg specifically enter into securities lending
transactions provided that the following rules epenplied with in addition to the above mentioned
conditions:

(1) The borrower in a securities lending transactiorstmhe subject to prudential supervision
rules considered by the CSSF as equivalent to {hieseribed by EU law.

(2) The Fund may only lend securities to a borrowehegitdirectly or through a standardize
system organised by a recognised clearing ingiitubr through a lending system organized
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by a financial institution subject to prudentiapsuwision rules considered by the CSSF as
equivalent to those provided by EU law and spesgaliin this type of transaction.

(3) The Fund may only enter into securities lendinggeetions provided that it is entitled at any
time under the terms of the agreement to requestreéturn of the securities lent or to
terminate the agreement.

2. Repurchase and reverse repurchase transactions

When authorized, the Fund may enter into repurchgsgements that consist of forward transactions
at the maturity of which the Fund (seller) has thiigation to repurchase the assets sold and the
counterparty (buyer) the obligation to return tlsseds purchased under the transactions. The Fund
may further enter into reverse repurchase agreentbiat consist of forward transactions at the
maturity of which the counterparty (seller) has tigigation to repurchase the asset sold and the
Fund (buyer) the obligation to return the assetshlmased under the transactions. The Fund may also
enter into transactions that consist in the puretsate of securities with a clause reserving fer th
counterparty/Fund the right to repurchase the #ésifrom the Fund/counterparty at a price and
term specified by the parties in their contracarshngements.

The Fund's involvement in such transactions is,éw@n, subject to the additional following rules:

(1) The counterparty to these transactions must beesultp prudential supervision rules
considered by the CSSF as equivalent to thoseniveddy EU law.

(2) The Fund may only enter into reverse repurchaseeaggnt and/or repurchase agreement
transactions provided that it is able at any tirmg tp recall the full amount of cash in a
reverse repurchase agreement or any securitiescsubj a repurchase agreement or (b) to
terminate the agreement in accordance with appécabgulations. However, fixed-term
transactions that do not exceed seven days shaulbisidered as arrangements on terms
that allow the assets to be recalled at any timgnéyund.

[ll. MANAGEMENT OF COLLATERAL AND COLLATERAL POLICY

In case of entering into OTC financial derivativansactions and efficient portfolio management
techniques, the Fund will ensure that all colldtesed to reduce counterparty risk exposure should
comply with the following criteria at all times, agell as to the collateral policy of the Fund and
ESMA Guidelines on ETFs and other UCITS issues (B&@12/832), as revised from time to time,
released by the CSSF under CSSF Circulars 08/388659 and 14/592:

a) Liquidity — any collateral received other thasle should be highly liquid and traded on a regdlat
market or multilateral trading facility with traregnt pricing in order that it can be sold quicitya
price that is close to pre-sale valuation. Colkdteeceived should also comply with the provisiofis
Article 56 of the UCITS Directive.

b) Valuation — collateral received should be valoadat least a daily basis and assets that exhdiit
price volatility should not be accepted as colldtenless suitably conservative haircuts are ingla

c) Issuer credit quality — collateral received dddae of high quality.

d) Correlation — collateral received by the UCITi®@d be issued by an entity that is independent
from the counterparty and is expected not to displdigh correlation with the performance of the
counterparty.

e) Collateral diversification (asset concentratienyollateral should be sufficiently diversified in
terms of country, markets and issuers. The criteofosufficient diversification with respect to iss

concentration is considered to be respected ifRhed receives from a counterparty of efficient
portfolio management and over-the-counter finandidivative transactions a basket of collateral
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with a maximum exposure to a given issuer of 20%sofiet asset value. When the Fund is exposed
to different counterparties, the different baskaftsollateral should be aggregated to calculate the
20% limit of exposure to a single issuer. By waylefogation from this sub-paragraph, the Fund may
be fully collateralised in different transferablecarities and money market instruments issued or
guaranteed by a Member State, one or more of @al lauthorities, a third country, or a public
international body to which one or more Member &tdielong. The Fund should receive securities
from at least six different issues, but securitiesn any single issue should not account for mbamt
30% of the UCITS’ net asset value. If the Fundndeto be fully collateralised in securities issoed
guaranteed by a Member State it should disclosef#ut in the Prospectus. The Fund should also
identify the Member States, local authorities, abl international bodies issuing or guaranteeing
securities which it is able to accept as collateamore than 20% of the Fund’s net asset value.

f) Risks linked to the management of collateralchsias operational and legal risks, should be
identified, managed and mitigated by the risk managnt process.

g) Where there is a title transfer, the collateealeived should be held by the Depositary. Forrothe
types of collateral arrangement, the collateral lsarheld by a third party custodian which is subjec
to prudential supervision, and which is unrelatethe provider of the collateral.

h) Collateral received should be capable of beuity fenforced by the Fund at any time without
reference to or approval from the counterparty.

i) Non-cash collateral received should not be s@dnvested or pledged.

j) Cash collateral received should only be:

- placed on deposit with entities prescribed indet50(f) of the UCITS Directive;

- invested in high-quality government bonds;

- used for the purpose of reverse repo transacfiomgded the transactions are with credit insitotos
subject to prudential supervision and the Fundile o recall at any time the full amount of cash o
accrued basis;

- invested in short-term money market funds.

Haircut policy

The Fund applies an haircut policy depending onateet type received as collateral in accordance
with ESMA Guidelines on ETFs and other UCITS iss(EESMA/2012/832), CSSF Circulars 08/356,
13/559 and 14/592.

The Fund only uses cash and bonds of excellenitg@ald applies the haircut policy described here
below. In any case, eligible collateral consistagets of excellent quality, diversified and liquid
Collateral will be valued on a daily basis on thesib of market prices and taking into the haircuts
determined by the Fund. The haircut policy takes account a variety of factors depending on the
nature of received collateral, such as the credfillity of the issuer, the maturity, the currendye t
price volatility as well as, if applicable, the wéis of stress-tests in normal and exceptionalidiidy
conditions.

No haircut will be applied on cash collateral usléds received in a currency other than the cwye
of exposure of the Sub-Fund.

Non-cash collateral will only be accepted if theyribt have a high volatility.
The following haircut policy will be applied on ¢ateral:
e 20% on Shares and/or convertible bonds which ampdsed in a main index;

« 15% on debt and debt-related securities issuednmnagovernmental issuer rated BBB ;
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* 10% on cash deposits in a currency other thanutremcy of exposure.

The value of non-cash collateral received is atl&80% of the counterparty risk value.

25.CO-MANAGEMENT TECHNIQUES

In order to reduce operational and administratharges while allowing a wider diversification oeth
investments, the Board of Directors may decide gfaat or all of the assets of the Fund will be co-
managed with assets belonging to other Sub-Funiténvthe present structure and/or other collective
investment schemes. In the following paragraphesvitbrds "co-managed entities" shall refer to the
Fund and all entities with and between which thereuld exist any given co-management
arrangement and the words "co-managed Assets" i&iafl to the entire assets of these co-managed
entities and co-managed pursuant to the same cagearent arrangement.

A co-management arrangement with a non Luxembotityes authorized provided that (1) the co-
management agreement to which the non Luxembouity & a party is governed by Luxembourg
law and is subject to the jurisdiction of Luxembg@ourts and that (2) the rights of each co-managed
entity be determined in such a manner that no twediquidator or trustee of the non Luxembourg
co-managed entity may access or block the asséte duxembourg co-managed entity.

Under the co-management arrangement, the Investivianbiger will be entitled to take, on a
consolidated basis for the relevant co-managediesjtiinvestment, disinvestment and portfolio
readjustment decisions which will influence the gamsition of the Fund's portfolio. Each co-
managed entity shall hold a portion of the co-madagssets corresponding to the proportion of its
net assets to the total value of the co-managedt#sghis proportional holding shall be applicatiole
each and every line of investment held or acquireder co-management. In case of investment
and/or disinvestment decisions these proportioa sbt be affected and additional investmentslshal
be allotted to the co-managed entities pursuattidassame proportion and assets sold shall be levied
proportionately on the co-managed Assets held bl ea-managed entity.

In case of new subscriptions in one of the co-medagntities, the subscription proceeds shall be
allotted to the co-managed entities pursuant tombeified proportions resulting from the net asset
increase of the co-managed entity which has bemkfitom the subscriptions and all lines of
investment shall be modified by a transfer of asfetm one co-managed entity to the other in order
to be adjusted to the modified proportions. Inrailsir manner, in case of redemptions in one of the
co-managed entities, the cash required may bedemiethe cash held by the co-managed entities
pursuant to the modified proportions resulting frima net asset reduction of the co-managed entity
which has suffered from the redemptions and, imsase, all lines of investment shall be adjusted t
the modified proportions. Shareholders should barawhat, in the absence of any specific action by
the Board of Directors or its appointed agents, ¢benanagement arrangement may cause the
composition of assets of the Fund to be influerimedvents attributable to other co-managed entities
such as subscriptions and redemptions. Thus, ladlrahings being equal, subscriptions received in
one entity with which the Fund is co-managed ve#d to an increase of the Fund’s reserve of cash.
Conversely, redemptions made in one entity withcWwhany Portfolio is co-managed will lead to a
reduction of the Fund’s reserve of cash. Subsorigtiand redemptions may however be kept in the
specific account opened for each co-managed eatitgide the co-management arrangement and
through which subscriptions and redemptions musts.pd@he possibility to allocate substantial
subscriptions and redemptions to these specifiowats together with the possibility for the Boafd o
Directors or its appointed agents to decide atiamytto terminate its participation in the co-
management arrangement permit the Fund to avoidrehdjustments of its portfolio if these
readjustments are likely to affect the intereshef Fund and of its Shareholders.
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If a modification of the composition of the Fungbsrtfolio resulting from redemptions or payments
of charges and expenses peculiar to another cogednentity (i.e. not attributable to the Fund) is
likely to result in a breach of the investment riesbns applicable to the Fund, the relevant asset
shall be excluded from the co-management arrangerbefore the implementation of the

modification in order for it not to be affected the ensuing adjustments.

Co-managed Assets of the Fund shall, as the cagden@nly be co-managed with assets intended to
be invested pursuant to investment objectives idainto those applicable to the co-managed Assets
in order to assure that investment decisions dhg d@mpatible with the investment policy of the
Fund. Co-managed Assets shall only be co-managédassets for which the Custodian is also acting
as depository in order to assure that the Custddiable, with respect to the Fund, to fully caoot

its functions and responsibilities pursuant toltld Act on undertakings of collective investmeat a
amended. The Custodian shall at all times keep-timgl’'s assets segregated from the assets of other
co-managed entities, and shall therefore be ald# ine to identify the assets of the Fund. Sioce
managed entities may have investment policies whieh not strictly identical to the investment
policy of the Fund, it is possible that as a resbt common policy implemented may be more
restrictive than that of the Fund.

A co-management agreement shall be signed betwedruind, the Custodian/Central Administration
Agent and the Investment Manager in order to defiaeh of the parties rights and obligations. The
Board of Directors may decide at anytime and withoatice to terminate the co-management
arrangement.

Shareholders may at all times contact the regdteffice of the Fund to be informed of the
percentage of assets which are co-managed andeotritities with which there is such a co-
management arrangement at the time of their reqdestual and half-yearly reports shall state the
co-managed Assets’ composition and percentages.

26.RISK FACTORS

General

Potential investors should consider the followiigl factors before investing in the Fund. Thesk ris
factors do not purport to be an exhaustive lighefrisks involved in investing in the Fund.

1. A prospective investor should be aware that Invests) are subject to normal market
fluctuations and other risks inherent in investingecurities. There is no assurance that any
appreciation in the value of investments will ocourthat the investment objectives of any
Sub-Fund will actually be achieved@he value of investments and the income derived
therefrom and the price of Shares may fall as welks rise and therefore investors may
not recoup the original amount invested in a Sub-Fud. Any investment should be
viewed as medium to long term. An investment shouldnly be made by those persons
who are able to sustain a loss on their investment.

2. Prospective investors are reminded that in cedmgumstances their right to redeem Shares
may be suspended (see under chapter 12. "Suspeofsibe calculation of the Net Asset
Value and issue, conversion and redemption of Sharehis Prospectus).

3. A Sub-Fund will be exposed to a credit risk onipartvith whom it trades and may also bear
the risk of settlement default. In the event ofaalyuptcy or other default, the relevant Sub-
Fund could experience both delays in liquidating timderlying securities and losses
including a possible decline in value of the ungiad securities during the period when the
relevant Sub-Fund seeks to enforce its rights thefEhis will have the effect of reducing
levels of capital and income in the Sub-Fund ang gige rise to a lack of access to income
during this period together with the expense obmsihg the Sub-Fund's rights.

37



10.

11.

The assets of each Sub-Fund are ring-fenced. Aatgemnof Luxembourg law, the assets of
one Sub-Fund will not be available to meet theiliiéds of another. However, the Fund is a
single legal entity which may operate or have askeld on behalf of or be subject to claims
in other jurisdictions which may not necessarilgagnise such ring-fencing and, in such
circumstances, the assets of one Sub-Fund mayposexk to the liabilities of another.

The levels and bases of, and reliefs from, taxatimn those that currently apply and may
change in the future. The value of current taxefetiepends on individual circumstances.
Each investor or prospective investor should seelependent professional tax advice. The
attention of potential investors is drawn to theat&on risks associated with investing in the
Fund (see under chapter 17 "Taxation" in this Reols).

A Sub-Fund may use financial derivative instrumesush as futures, forwards, options,
swaps and swaptions, subject to the limits and iiond set out in chapter 22. "Investment
Restrictions" and the investment objective and stwent policy of such Sub-Fund. Forward
and futures contracts tend to have a greater litjdtian the securities to which they relate
and they bear a correspondingly greater degreislof r

Lack of liquidity and efficiency in some of the skomarkets or foreign exchange markets in
certain emerging markets in which a Sub-Fund magsnhsubject to the investment objective
and investment policy of such Sub-Fund, may mean fitom time to time the Investment

Manager may experience more difficulty in purchgin selling holdings of securities than it

would in a more developed market.

The value of the assets of the Fund will be afigédtg fluctuations in the value of the

currencies in which the Fund’'s investments are egiadr denominated relative to the
valuation currency of the relevant Sub-Fund andbe currency of denomination of the

relevant category of Shares. Currency exchange rateemerging markets may fluctuate
significantly over short periods of time, in additi causing, together with other factors, the
fluctuation of the Net Asset Value. Currency exdwmates may be affected by market
perception of the relative merits of investmentimerging markets, actual and anticipated
changes in interest rates, intervention by govemmend certain banks or political

developments. The Fund may incur costs in connectith conversion between various

currencies. Depending on an investor's currenaefafrence, currency fluctuations between
an investor's currency of reference and the valoatiurrency of a Sub-Fund and/or the
currency in which the relevant category of Shaseddénominated may adversely affect the
value of an investment in the Fund.

For Sub-Funds investing in bonds, investors shak that certain other factors may have an
influence on the performance of bonds. For examgblenges, real or anticipated, in the rate
of inflation or in interest rates, may cause resuon bonds to be more or less attractive, so
affecting the price of Shares. The number of bandssue may also affect the price of bonds

due to changes in the balance between supply andrite Such Sub-Funds will therefore be

subject to credit, liquidity and interest rate gsk

For Sub-Funds investing in warrants there may higlaer degree of risk so that a relatively
small movement in the price of the underlying sigumay result in a disproportionately
large movement in the price of the warrant. Althodlge Sub-Funds’ exposure to warrants
may be strictly controlled, the value of Shareth@ Sub-Funds investing in warrants may be
subject to significant fluctuations.

For Sub-Funds investing in certain stock markeis ékample those in emerging markets) the

risk to capital and income may be greater. ThesareShcan be more volatile and less
marketable than in more developed stock markets.
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12. Shareholders are not liable for the debts of thediFand do not have to make any further
payment to the Fund after they have paid the fwitpase price of the Shares.

13. U.S. Foreign account Tax Compliance RequirementsTGA Rules being particularly
complex, the Fund cannot accurately assess theitegfethe requirements that FATCA
provisions will place upon it. Although the Fundllwattempt to satisfy any obligations
imposed on it to avoid the imposition of the 30%hholding tax, no assurance can be given
that the Fund will be able to satisfy these oblaya. If the Fund becomes subject to a
withholding tax as a result of FATCA, the valueStiares held by all Shareholders may be
materially affected.

14. Pursuant to the CRS, participating jurisdictionsll wabtain from reporting financial
institutions, and automatically exchange with exgjepartners on an annual basis financial
information with respect to all reportable accoudntified by financial institutions on the
basis of common due diligence and reporting proeeduAs a result, the Fund will be
required to comply with the CRS due diligence aedorting requirements, as adopted by
Luxembourg. Investors may be required to providditazhal information to the Fund to
enable the Fund to satisfy its obligations undex @RS. Failure to provide requested
information may subject an investor to liabilityrfany resulting penalties or other charges
and/or mandatory termination of its interest in Fumd.

The foregoing risk factors do not purport to be a omplete list of the risks involved in investing
in the Fund. Prospective investors should read thentire Prospectus and fully evaluate all other
information that they deem to be necessary to deterine whether or not to invest in the Fund.
Prospective investors should ensure that they fullpynderstand the content of this Prospectus
and should consult their stockbroker, bank managersolicitor, accountant or other financial
adviser for advice.
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