
Noteworthy factors indicating a potential near-

term improvement

There are trends suggesting that our three main

sectors could become potential winners in 2024

compared to the global index. Historical data since

2002 reveals interesting patterns within cleantech,

renewable energy, and the water sector.

• Cleantech and renewable energy have at one

previous period underperformed for three

consecutive years against the global index,

namely in 2010-2012. The following year, 2013,

saw both sectors turn to outperformance.

• The water sector experienced a period of three

consecutive years of underperformance in 2014-

2016. This time, the water sector has

underperformed for two consecutive years, in

2022 and 2023, but the underperformance

stands out with the largest accumulated

deviation compared to the global index. Never

before has the underperformance been close to

what we have witnessed in the last two years.

• The sum of outperformances for all years is

positive for all environmental indices. This

implies that, overall, there has been a gain from

including these sectors in the portfolio—even for

the two sectors that have performed worse than

the global index since 2002. The key is

rebalancing, meaning adjusting the weights each

year so that a sector neither becomes too large

nor too small. This involves selling off those that

have performed well and buying more of those

that have performed poorly.

CB Save Earth Fund has faced 

two challenging years

It has been tough for our three main sectors, but

there are several factors that may indicate a

near-term improvement

We allocate our investments across three main

sectors: cleantech, water treatment, and renewable

energy. The water and the cleantech sectors

provide a solid base in our portfolio while renewable

energy serves as a complement. The past two years

have been somewhat unique for us, as all three

sectors have underperformed compared to the

global index, MSCI World Net. The last period when

all three sectors underperformed the global index

within a single year was in 2018, but at that time, it

was only for that specific year, not for multiple

consecutive years.
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Renewable energy* vs MSCI World Net
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Cleantech** vs MSCI World Net
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Water treatment*** vs MSCI World Net
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The weak relative performance of the fund is in many ways attributed to AI and the Magnificent 7

• The strong AI trend that began in the spring of 2023 has significantly contributed to a substantial

increase in the stock prices of the seven largest U.S. companies (the Magnificent 7) measured by

market capitalization. The Magnificent 7 have, on average, risen by +71% and account for a clear

majority of this year's index gains in the global index, which is composed of approximately 70% U.S.

equities. This year's rise in the global index is narrow and has created the most concentrated market

since 1998.

• If one did not own any of the Magnificent 7 companies in the portfolio, one is about 10% behind the

global index this year. Going forward, a broader global market upturn should favor the fund's relative

performance.

• It is worth noting that our portfolio investment criteria excludes the majority of companies in the

Magnificent 7. The sole exception is Tesla, and historically, we have made a conscious choice not to

include the company in our portfolio.

Source: MSCI, Factset, Bernstein Analysis as of 15 November 2023
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The current drawdown is approaching its end

• The graph below illustrates all drawdowns in the S&P 500 index greater than -10% in USD since 1950.

Drawdown is on the y-axis, and the number of trading days is on the x-axis.

• The red arrow indicates where the market is as of 15 December 2023, which is -1.6% after 492 trading

days from the last peak on 3 January 2022. The current drawdown has been ongoing for almost two

years, and by this point, most historical downturns have typically recovered to a new peak after such a

long period from the last peak.

• The current drawdown reached a maximum of -25.4%. It is noteworthy that historically, among all

drawdowns that had a maximum drawdown of -30% or less, only one drawdown had not recovered to

a new peak after as much time as the current drawdown has been ongoing. However, that decline did

recover to a new peak after approximately the same duration as the current drawdown, or more exactly

after 540 trading days.
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What does a new high indicate?

The bottom graph shows the performance of

the S&P 500 index in USD after reaching a

new peak, with data since 1950. The return is

on the y-axis, and the number of trading days

is on the x-axis. The table provides average

returns, indicating that the S&P 500 index has

generated a +6% return in the subsequent six

months and a +11% return in the following 12

months after reaching a new high. Both of

these averages surpass the overall averages

for all six- and twelve-month periods. The best

outcome in the 12 months following a new

peak is +37%, while the worst outcome is -9%.
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Disclaimer

Issued by CB Asset Management AB. It is intended solely to provide certain information (the

“Information”) about CB Save Earth Fund (the “Fund”) for marketing purposes. CB Asset Management

AB has taken all reasonable care to ensure correctness and accuracy of the Information published in

that Article, at the time of its publication.

Historical returns are no guarantee of future returns. The money invested in the fund can both increase

and decrease in value and it is not certain that you get back all the invested capital. The information

provided in this report is what we to our knowledge believe are correct based on the information made

available to us for the purpose of this document. No representation or warranty of any nature, express

or implied, is made about its completeness, accuracy, reliability or suitability. Nothing contained in this

document shall be deemed to constitute a financial, legal, tax or other advice of any kind and no

information in this document shall constitute or deem to constitute a solicitation or an offer to purchase,

or invest in, any financial products which are referred to on it.

The offering of the shares of the Fund is restricted in many jurisdictions and must not be marketed or

offered in or to residents of any such jurisdictions unless such marketing or offering is made in

compliance with applicable exemptions for the private placement of collective investment schemes and

other applicable jurisdictional rules and regulations. It is the responsibility of every recipient to inform

themselves and observe applicable regulations and restrictions in their jurisdiction.

Potential investors in the Fund should inform themselves of the applicable laws and regulations of the

countries of their citizenship, residence or domicile and which might be relevant to the subscription,

purchase, holding, conversion and redemption of shares in the Fund.

FundRock may terminate arrangements for marketing under the denotification process in new Cross-

border Distribution Directive (Directive (EU) 2019/1160 (the “Directive”) amends the AIFMD and the

UCITS Directive with regard to crossborder distribution of collective investment undertakings.

According to the Sustainable Finance Disclosure Regulation (SFDR) this fund is classified as an article

9, meaning that it has sustainable investment as its objective.

Should you wish to obtain further information on the Fund, please see

https://fundinfo.fundrock.com/CBFund/, where the Prospectus, the latest available annual and semi-

annual reports, and the Key Information Document (KID) of the Fund are provided in English. The Key

Information Document (KID) is provided also in Swedish and for the Fund’s RC-class also in

Norwegian. Ongoing charges can be found in the latest KID and amounts to 1.50% for the RC/RC-SEK

classes and 1.00% for the IC and ID classes. For complaints, please see

https://www.cbfonder.se/en/contact.html.
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https://fundinfo.fundrock.com/CBFund/
https://www.cbfonder.se/images/stories/cb/PDF/SEF/statiska_rapporter/kid_cb_save_earth_fund_class-rc_en.pdf
https://www.cbfonder.se/images/stories/cb/PDF/SEF/statiska_rapporter/kid_cb_save_earth_fund_class-rc-sek_en.pdf
https://www.cbfonder.se/images/stories/cb/PDF/SEF/statiska_rapporter/kid_cb_save_earth_fund_class-ic_en.pdf
https://www.cbfonder.se/images/stories/cb/PDF/SEF/statiska_rapporter/kid_cb_save_earth_fund_class-id_en.pdf
https://www.cbfonder.se/en/contact.html
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